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GDR's De Maiziere Makes Working Visit 


Arrives in Vienna 


LD2507110190 East Berlin ADN International 
Service in German 1028 GMT 25 Jul 90 


[Text] Vienna (ADN}—GDR Premier Lothar de Mai- 
ziere arrived in Vienna today on a one-day working visit. 
He was welcomed at Vienna-Schwechat Airport by Aus- 
trian Chancellor Franz Vranitzky and Vice Chancellor 
Josef Riegler. De Maiziere and Vranitzky went immedi- 
ately to the Federal Chancellor to discuss in particular 
the continuation of the good economic relations between 
the two states under the conditions of German unifica- 
tion. [passage omitted] 


Meets With Vranitzky 


AU 2507194090 Vienna Domestic Service in German 
1600 GMT 25 Jul 90 


[Report by Michael Kerbler, italicized passages are 
recorded] 


[Text] The government crisis in Berlin has caught up 
with GDR Premier Lothar de Maiziere in Vienna. Afier 
an extensive talk with Chancellor Franz Vranitzky about 
future economic relations with the GDR. De Maiziere 
said that he is still looking for a compromise to prevent 
the imminent breakup of the coalition with the Social 
Democratic Party [SPD]. 


[De Maiziere] The SPD has noi vet left the coalition 
There are still efforts under way to save the coalition 
hecause we think that the very difficult problems that we 
are facing can be solved better on a broad hasis. But there 
will he no other chance, because the the Christian Dem- 
ocratic Union of Germany {CDU] group has 166 seats. It 
is impossible to form a government without them. 


In other words, De Maiziere is willing to carry through 
German unification with aCDU minority government if 
necessary. 


The FRG's SPD today signaled a chance to solve the 
East Berlin government crisis: Lower the five-percent 
restrictive clause to enter parliament. 


[De Maiziere] If, for instance, there were one single 
electoral area, as the SPD demands, one would have to 
discuss if there should be a lower restrictive clause at these 
elections. This is one idea that could at least he introduced 
in these talks. 


De Maiziere outlined the current conflict with his coali- 
tion partner as follows: 


[De Maiziere] The difficulty of climbing a very high tree 
is that one needs a very lone ladder. And we are lookine 
for such a ladder at the moment 


The GDR premier stated that the drastic reduction of 
Austrian exports to the GDR during the first half of the 


AUSTRIA 1 


year is duc to probiems in the transition from the 
plan aed economy to the markct cconomy. 


[De Maiziere] Jn fact, our enterprises have to check their 
ranges very thoroughly, sirce they have been facing a new 
monetary situation since 1 July and have to solve their 
initial problems and their problems of liquidity, because. 
so far, they have not had any revenue in Deutsche marks 

The circulating capital has heen exchanged at a rate of 
2-t0-1. Now there are more possibilities for loans, guaran- 
teed by the Trust Authority, so we assume that these 
relations will he revived very quickly. 


Chancellor Franz Vranitzky added that he intends to 
encourage the Austrian companies to participate in the 
new start in the East German laender. 


[Vranitzky] The Key will lie in staking out and exploiting 
those fields where an economy like the Austrian econ- 
omy—which is hasically structured alone the lines of 
medium-sized enterprises—has room and can expand. It 
is useless for us to iry to imitate, for instance, General 
Electric or IBM. However, this is also an advantage. 
hecause this enables us to cater to individual desires and 
needs. 


[De Maiziere] May | add something: We hope that 
small-and medium-sized enterprises will develop very 
quickly and very soon, in particular in the service area. 
There we have an enormous demand. 1 think that in this 
field Austrian companies would have good opportunities 
for cooperation 


In the afternoon, the economic talks in the Chancellor's 
Office focused on large-scale projects of nationalized and 
private industry. In addition to environmental protec- 
tion facilities and projects of the steel and aluminum 
industry, the possibility of Austria's participation in the 
construction of the high-speed track for the Berlin- 
Prague-Vienna railroad link was sounded out. 


Lothar de Maiziere, who has had to cancel his visit to 
FRG Chancellor Kohl in St. Gilgen because of the 
government crisis in East Berlin, will return to Berlin 
tomorrow morning. 


Concludes Visit 


LD2607114590 Hambure DPA in German 0921 GMT 
26 Jul 90 


[Excerpt] Vienna (DPA}—GDR Premier Lothar de Mai- 
ziere this morning ended his one-day working visit to 
Austria and began his journey back to Berlin. His talks 
with Chancellor Franz Vrantizky and other government 
representatives centered on the continuation and 
reshaping of the traditionally good relations between the 
two States in politics, the cconomy, and culture under the 
new overall conditions of German unification. [passage 
omitted] 
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CSFR President Havel Makes Private Visit 


Arrives in Salzburg 
LD2607112490 Prague CTK in English 1013 GMT 
26 Jul 90 


[Text] Salzburg July 26 (CTK correspondent)— 
Czechoslovak President Vaclav Havel flew in here today 
together with West German President Richard von 
Weizsaecker from Bavaria for a private visii during 
which he will attend the opening of the traditional 
Salzburg Festival, marking the 70th anniversary of its 
establishment this year. 


The open ug at which Vaclav Havel will deliver a speech 
begins at 0900 GMT. 


Symptomatic of the topical situation in relations 
between Czechoslovakia and Austria was a demonsira- 
tion outside the main festival building by the followers of 
the movement for the climination of nuclear power 
plants. (Czechoslovakia has two nuclear power plants 
operating and is building another two. Its neighbor 
Austria 1s opposed to nuclear energy.) 


Encounters Antinuclear Protest 


AU 2607115190 Vienna Domestic Service in German 
1000 GMT 26 Jul 90 


[Report by Arm n Wolf] 


[Excerpt] FRG President Richard von Weizsaecker and 
CSFR President Vaclav Havel arrived in Salzburg this 
morning to attend the opening of the Salzburg festival. 
Vaclav Havel has never been given a reception of this 
kind during the eight trips abroad he has made so far. 
The CSFR president had to pass thousands of antinu- 
clear protesters before reaching the festival building in 
Salzburg. Stop CSFRnoby!, a banner hanging from 
Moenchsberg hill above the festival building read. On 
both sides of the road the demonstrators held part of 
what was allegedly the longest banner in the world. 
Thousands of signatures on the banner called for the 
renunciation of nuclear energy by the CSFR. One of the 
numerous slogans read: President Havel. help. 


Havel got out of the car right in front of the festival 
building. Dozens of camera teams and hundreds of 
journalists were fighting for a place near the prominent 
visitor. The man who aroused so much interest was 
standing 30 meters away. President Waldheim and his 
wife, who waited in the hall of the festival building, were 
surrounded by television teams. Havel found it difficult 
to work his way through the crowd. Finally the moment 
arrived for which the photographers had waited and 
fought with each other: Vaclav Havel shook President 
Waldheim’s hand. 


[Begin recording of unidentified protester in English] 
Shame for meeting Nazi Waldheim! Shame! Shame for 
meeting Nazi Waldheim! [end recording] 
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The words of grecting that Havel and Waldheim 
exchanged were drowned out by the shouts of an anti- 
Waldheim protester who was apparently from the 
United States. He was immediately pushed to the side 
and knocked down by policemen. Waldheim and Havel 
ten disappeared into the festival building [passage 
omitted] 


More on Protests, Program 


LD2607131390 Prague Lomestic Service in Slowak 
1000 GMT 26 Jul 90 


[Excerpt] Let us go now to Austria where—as we have 
already reported in our news bullctins—Vaclav Havel. 
president of our Republic, is on a private visit. Together 
with his West German counterpart Richard von Weiz- 
saccker and other prominent figures of the cultural 
world, he is attending the opening of the famous 
Salzburg music festival which this year 1s taking place for 
the 75th time. Editor Ivan Brozik now reports from the 
venue: 


[Brovik} | arrived in front of the Festspicihaus in 
Salzbu.g at 1045: | was curious and wanted to see in 
what order the guests would arrive. Among the first to 
arrive were Franz Vranitzky, Austrian Chancellor, and 
Kurt Waldheim, the president. They were followed by a 
diplomatic pair: Magda Vasaryova and Milan Lasica. At 
1055 Vaclav Havel arrived. He was welcomed by 
applause and by bouquets with tricolor ribbons im our 
national colours, but he was met by something cise. In 
this connection | now hold a poster in my hand. It was 
handed to me by a young girl. The poster says in 
German: “We want to speak to you, Vaclav Havel.” and 
{ read on, “A Welcome for Vaclav Havel With the 
Longest Poster on 26 July at 1100." And I have wit- 
nessed this: | saw a sev’ ral-hundred-meter-long poster. 
and it was not the only one there, on which protests 
against Czechoslovak nuclear power gencration were 
written. 


On the whole one could say the atmosphere in front of 
the Festpicihaus was calm and peaceful, maybe even sad. 
Sad because of the fear which Austrians express about 
our nuclear power station. In front of the building there 
were also many of our tourists—when Vaclav Havel 
appeared—and, by the way, he walked across the strect 
on foot, thai is, he did not get out of the vehicle just 
outside the building as did those who arrived before him. 
He looked at the posters while our countrymen chanted 
“Long Live Havel’, as we are used to this in our 


squares. 


His program today will last exactly six hours. After the 
address which he began at 1100, he will mect with 
Chancellor Vranitzky. He will discuss with him the most 
acute problem in present Czechoslovak-Austrian rela- 
tions—nuclear power generation. Then be will have hold 
morc mectings and talks. [passage omiticd] 








FBIS-WEU-90-144 
26 July 1990 


Speech Opens Music Festival 
LD2607113290 Prague CTK in English 1016 GMT 
26 Jul 90 


[Text] Saizburg July 26 (CTK)}—Opening the interna- 
twonal music festival here today, Czechoslovak President 
Vaclav Havel said that one of the specific features of 
Central European culture and literature 1s “an increased 
perceptiveness of menace and an increased sense of the 


phenomenon of fear.” 


Vaclav Havel was invited to deliver a speech in Salzburg 
already last year when he was still a dissident, just 
released from prison 


The Czechelovak president said that the feelings of fear 
and jeopardy are understandable in the area (Central 
Europe), the melting pot of history in which various 
a ny ee ee ny oe 


“It is here that the permanently threatened nations or 
ethnics feel their being in jeopardy and at the same time 
permanently defend themselves against it by nationa! or 
i nationalistic stressing of their selves. Ethnics, 
which have practically never been able to develop in 
peace and freely from the political point of view, are 
permanently fighting for their identity, aiso through 
permanenily reflecting their own difference and sensi- 
tively perceiving the menace they face, stemming from 
the difference of the others,” Vaclav Havel said. 


He pointed out that the phenomenon cf fear exists not 
only in Czechoslovakia, but also in the other countries of 
Central and Eastern Europe which have nid themscives 
of totalitarian regime. “People in these countries fought 
hardly to win freedom which they had longed for so 
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much. bisa a din cheiadn hte Gen et they ene 
be taken by surprise.” the president added. 


“Falsifiers of history do not protect the freedom of 
nation, but threaten it. The belief that ut is possible to 
sinuously traverse the history with impunity and to 
rewrite one’s own curiculum vitae ws one of the tradi- 
tional Central European errors.” Czechoslovak Presi- 
dent Vaclav Havel said, and stressed the need for accen- 
tuating the importance of truth since “there is no full 
freedom where full truth is not allowed to be told.” 


In this connection he summed up his experience of a 
dissident persecuted and jailed by the former communist 
regime. “I have many reasons tc claim that truth frees 
man of fear. Indeed, many of us who were trying in our 
part of Europe in the recent years to openly tell the truth 
in spite of all danger, have preserved an internal distance 
of viewing various phenomena, tolerance, capability of 
understanding our fellow men and forgive them, the 
sense of proportion and a gay mind only because they 
did it. Otherwise, they might have been desperate to 
death.” 


Vaclav Havel added that the “specific fear” has caused 
many a misfortune: It could be proved that many local 
conflicts, as well as some global conflicts, origin in fear, 
that “the fear of small souls of themselves and of the 
world has many times led to violence, brutality, fanatical 
hatred.” 


The Czechoslovak president ended his speech with an 
appeal to Central Europeans to try to harness *heir 
traditional fears by “trying to quickly an/ jointly build 
such a system of mutual political, econon ic and cultural 
ties in Central Europe that would gradually and finally 
eliminate all potential threats inherent in our common 
future and thus all causes of our possible fears.” 
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Defense Secretary Announces Military Changes 
LD2507171290 London PRESS ASSOCIATION 
in English 1540 GMT 25 Jul 90 


[Text] Defence Secretary Tom King today announced a 
radical restructuring of armed forces with manpower 
cuts of $7,000. 


The Army and the RAF [Royal Air Force] bear the brunt 
of Mr King’s axe with plans to cut two Army divisions 
and close two air bases in Germany, while the number of 
Tornado fighter-bomber squadrons will be reduced from 
11 to six. 


However. the defence secretary said he expected savings 
from the exercise but that the revised spending figures 
would not be announced until Chancellor John Mayor's 
autumn statement to the Commons. 


After a five-month review of Britain's Armed Forces in 
the light of reduced East-West tension, the statement 
represented a significant success for Mr King. who has 
fought off attempts by ther government departments to 
win a substantial “peace dividend™ from defence cuts. 
The changes will be implemented over the next five to 
seven years and ‘will depend on the success) conclusion 
of the Conventional Forces in Europe arms («/ks and the 
speed Soviet troops withdraw from Eastern Ewrope. Mr 
King stressed: “The aim is smaller forces, better 


equipped, properly trained and housed, and well moti-- 


vated. 


“They will need to be flexible and mobile and able to 
contribute both in NATO and. if necessary, elsewhere.” 
Precise details will be worked out in discussions with 
NATO allies, particularly the German Government and 
service chiefs. “We shall aim to move in an orderly and 
properly planned way to our new force structure.” said 
Mr King. Overall, he predicted a reduction in service 
manpower of 18 percent with a parallel reduction in 
civilian staff. There wiil be an increased role for volun- 
teer reserves and reservists, who will be used to reinforce 
regular forces in a time of crisis. 


The major changes announced by Mr King are: 


Army: The size of the British Army of the Rhine will be 
halved from present $5,000. The four divisions, of which 
one is based in Britain, will be reduced to two. No change 
in the 100,000 Regular-Reserve personnel designated for 
the defence of Britain. 


RAF: Total manpower will be cut from 89,000 to 75,000. 
In Britain the number of Tornado F3 fighter squadrons 
will be increased from six to seven but the two Phantom 
squadrons will be axed. There will be no changes to 
armed Hawk aircraft, tankers, radars and airborne carly 
warning aircraft. 


In Germany the number of bases will be cut from four to 
two and squadrons from 15 to nine—four Tornado 
fighter-bomber squadrons will be axed together with two 


“/* 
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Phantom squadrons. Three Tornado squadrons based in 
Britain but designated for the defence of Europe will be 
cul to two. 


Royal Navy-Royal Marines: Manpower reduced from 
63.000 to 60,000. Nuclear and diesel powered subma- 
rines cul to 16 and the frigate-destroyer flect will shrink 
from 48 to 40. The two Buccaneer maritime strike 
aircraft will be replaced with Tornados redeployed from 
Germany. the three aircraft carners will be retained and 
their Sea Harriers updated. There will be a 15 percent 
reduction in Nicarod maritime patrol aircraft. The two 
amphibious assault ships will be retained 


Nuclear deterrent: The four-ssubmarine Trident force 
will go ahead. 


Overseas Commitments: Britain will continue to provide 
forces in the Falkland Islands, Cyprus, Gibraltar and 
Belize for as long as necessary and in Hong Kong until 
the handover to China in 1997. 


Mr King told the House: “We believe that the new force 
structures we envisage can give us strong and reliabic 
defences, in changing circumstances, and at an afford- 
able cost.” He added: “It 1s a time of opportunity and 
hope for change. yet without putting at risk the safe 
protection of our country nor neglecting fair consider- 
ation of those whose task that is. “Our aim is an orderly 
and planned transition to the new world now unfolding.” 


For the opposition, Martin O'Neill welcomed Mr King’s 
statement as a “first useful step” in respc ase to changing 
events. But the process of force reductions would be “far 
longer and more extensive” than had been indicated 
today. “The significance of these announcements will 
not be lost on the House as far as service morale 1s 


Mr O'Neil asked if Mr King was hinting at “natural 
wastage” as one of the solutions to reducing manpower. 
He suggested it would be necessary to change the nature 
of service conditions to atiract a “different breed of 
soldier” into the resulting Armed Forces. Mr O'Neill 
urged the defence secretary to consult those im the 
ucfence industries and the services themselves who had 
made a “great contribution to the vefence of this coun- 
try.” before spelling out the financial implications of the 
changes. Mr King replied that the proposals were for 
consultation because the government was “determined 
to play a full and proper part in the NATO alliance.” The 
plans were “absolutely consistent” with the recent 
NATO summit’s unanimous declaration that there 
should be an appropriate mix of nuclear and conven- 
tional weapons. He declared: “| am not hinting at natural 
wastage “ To achieve “orderly and planned change”. 
ministers would take proper account of the “lifetime of 
service” given by many peopic. “That's a duty that we 
have to those in the Armed Forces and it 1s a duty that 
the Conservative Party and the government will be 
determined to discharge.” 
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For the Liberal Democrats. Menzies Campbell wel- 
comed retention of plans for a flect of four Trident 
submarines. But he complained no consideration was 
given to the suggestion the number of warheads deployed 
should be no greater than those presently deployed in the 
Polaris system. 

Mr King replied: “The biggest waste of moncy that could 
be conceivable would be to have a nuclear deterrent that 
wasn't credible and wasn't effective. The deterrent has 
proved the biggest life-saver in the history of man. and 
we are determined to maintain that capability ~ 


Former Tory Defence Secretary Michael Heseltine sand 
Mr King’s “cautiously optimistic statement™ was only 
possible because “this government supported the poll- 
cies of the NATO alliance, which brought about the 
reassessment in Soviet policy. We did so in the con- 
tinued opposition of the Labour Party. 


Mr King said the leadership of Mrs Thatcher and Mr 
Heseltine, who ctood firm at a “critical moment” in our 
history, was “an absolute turning point that opened up 
the possibility now for the wonderful changes we have 
seen happen.” 


Mr King recalled a number of “worrying rumours” about 
what the cuts would have meant, including claims that 
one in two servicemen could lose their jobs. The changes 
were about the services having to adapt to new circum- 
stances but he acknowledged there were going to be 
“some very difficult decisions.” 


He also rejected criticism from Labour's Harry Cohen 
(Leyton) of “extreme cowardice”. 


The defence secretary said the statement followed on 
from the outcome of the NATO summit ind he pointed 
out that oppositien leader Neil Kinnock in his recent 
visit to the United States had said it was “good to be 
alive”. Tories laughed as Mr King added: “I am no! sure 
if that spirit has quite spread te you.” 


Labour's former Navy Minister Pat Duffy (Sheffield 
Attercliffe) told Mr King: “You are quite right to resist 
the temptation to cut the services ruthlessly and arbi- 
trarily.” 


Scottish National Party leader Margarct Ewing pressed 
Mr King to be “simple and straightforward” about 
“exactly how much money” would be saved. She said: 
“The announcement that four Trident submarines will 
be placed on the Clyde will be met with very bitter 
resentment in Scotland.” 


Mr King replied that there would be “significant sav- 
ings” later, but this year he faced “serious problems” 

with transition costs and inflation. He assured the House 
that the regimental system would be maintained. “We do 
believe, unlike the spokesman for the opposition, that 
the regimental system does have a real relevance and 1s a 
valuable part of our structure. Everybody who knows 
anything about the Army deeply believes in the impor- 
tance of the regimental system.” 


UNITED KINGDOM 


happened im the Soviet Union and Eastern Europe. 
“This 1s mot just a militaristic question. The poor. the 
sick and the old are wasting for the peace dividend and 
it's tome we did something abou: 11.” 


Tony Banks (Newham NW) denounced the statement 
saying: “You have lefi us as you lefi us before: with the 
best ccfended cardboard cities and the best defended 


dole queues in Europe.” 


Mr King retorted that the proposed cuts “were a sensible 
response™ to the changes that had occurred. The policy 
would seck to mainiain security against the unexpected. 


Labour leftwinger Ken Livingston (Brent E) told Mr 
King: “Before you spoke, Britain was spending 40 per- 
cent more of its gross nationa! product on defence than 
West Germany. which is somewhat closer to the Soviet 
Union than we arc. After your statement, we will actually 
be spending a greater proportion of GNP than West 
Germany. How do you justify that” 


Mr King retorted: “| am grateful to you for joing im the 
debate—because we know you speak for ihe majority of 
the Labour Party. They carried their motion ai the party 
conference...by a two to one majority against their front 
bench, so you are entitled to speak and you speak with 
authority. You want £9 billion out of the defence budget, 
$0 it’s cither the end of the Navy. the end of the Air force 


or both—that's your approach.” 


“The defence secretary said his announcement would 
recuce our Armed Forces from about 310,000 to about 
255.000. “The announcement made in Moscow by 
Chancellor Kohl was of 370,000, and that is for a country 
perhaps without some of the other responsibilities we 
have.” 


He wondered if Mr Livingstone was calling for conscrip- 
tion. “One reason why West Germany's costs can be 
lower 1s thai they don't have a volunteer army, they have 
conscription.” said Mr King. 


Parliament Defense Committee Urges Budget Cuts 


PM 2507091490 London THE DAILY TELEGRAPH 
in English 25 Jul Wp! 


[George Jones report: “Cabinet Meets on Plan To Cut 
Forces By $0,000") 


[Text] A radical sostructuring of Britain's Armed Forces 
in the 1990s involving manpower cuts of 50,000— 
including at beast 30,000 in the Army—fewer submarines 
and frigates and the closure of some airbases, will be 
discussed by the Cabinet today. Afier a five-month 
review of the implications of reduced East-West tension, 
Mr King. Defence Secretary, is to announce the 

armed forces overhaul for a decade. If the cabinet 
approves the “Options for Change™ review, Mr King will 
make a Commons statement this afternoon. 








He will confirm that the Government is about to begin 
talks with the armed forces and NATO allics on scaling 
down Britain's defences. 


But Government hopes that “smalicr and better™ armed 
forces could lead to a “peace dividend” before the next 
election appear to have been dashed by soaring costs. 


announcement on where the savings will be made. 


A’ report from the all-party Commons Defence Com- 
mittee, to be published today. calls on the Government 
to acknowledge that a full- scale defence policy review ts 
under way and that “fundamental choices” have to be 


Although there may be few short-term savings. the report 
concludes that the reduction in the “scale and intensity 
of the principal threat which has dominated our defen- 
sive posture for 40 years should in time produce very 
substantial savings in defence expenditure ~ 


The Army and the RAF are in the front line for cuts, it 
says, because of their large presence in Germany, but 
there must also be a radical reappraisal of the Navy's role 
and size. The number of civilians working at the Min- 
istry of Defense must also be substantially cut. 


The outcome of the “Options for Change” review was 
discussed yesterday by the Cabinet's Overseas and 
Defence Committee, chaired by Mrs Thatcher. White- 
hall sources said it had approved proposals to go to the 
Cabinet and that Mr King’s Commons statement was 
expected to include broad outlines of proposed future 
force levels. 


Mr King has been keen to make a statement before 
Parhament’s summer recess to reduce morale-sapping 
uncertainty in the armed services. 


All three services will be affected but the Army will bear 
the brunt of the cuts. The broad conclusions of the 
review are understood to be 


Army: an overall reductico of at least 30,000 officers and 
men. Around 20,000 men—at least one division, pos- 
sibly more—will be withdrawn from the British Army of 
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the Rhine and some regiments will be amalgamated or 
disbanded. The order for 2 new battle tank could be 


may be abandoned. and new ceilings will imposed on the 
number of frigates. Numbers cut by up to $,000 


Royal Aw Force: Cuts of 15,000 men and the closure of 
some bases. 


A biggct role for reserve forces such as the Territorial 
Arn 


Mr King will emphasise today that such options are 
dependent on the Sovict Union meeting its commitment 
to withdraw forces from castern Europe and the success 
of talks on cutting conventional weapons based im 


Europe. 


However, ministers acknowledge that with the rapid 
pace of German unification and NATO's determination 
to reduce arms in post-Cold War Europe. Britain must 
begin preparing to bring back many of its troops sta- 
tioned in Germany. 


‘ 
The cuts are likely 15 be implemented over five to 10 
years. Ministers hope large-scale redundancies can be 
avoided and that natural wastage will account for most 
of the force reductions. 


The Government aims to publish a White Paper in the 
autumn describing likely cut-backs. Detailed work still 
has to be done on the costings of the “Options for 
Change”. and there are unlikely to be short-term savings 
because of the cost of providing accommodation for 
troops and their families returning to Britain. 


The pressure on the Govenment to cut troop levels will 
be intensified by today's Defence Committee report. It 
states bluntly that the Warsaw Pact is “effectively 
defunct” and there has been an “irreversible change” in 
the threat to NATO's ceniral front. 


It reyects the sdca that the lessening of tension in Europe 
means Britain should adopt a bigger role for UK forces 
im the wider world.” 


All procurement proyects should be reviewed in the light 
of political upeahvals in castern Europe, i stresses, so 
that decisions based on 1980s assumptions “do not hang 
like albatrosses around our neck”. 
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GERMAN UNIFICATION 


Notice to Readers: Beginning 30 July. reporters con- 
cerning German unification will not he published under 


the FEDERAL REPUBLIC OF GERMANY section of 


the West Europe DAILY REPORT. In order to prowide 
information on the topic in one tacation for the benefit of 
our readers, material from the FRG and GDR. as well as 
other media will be found in the German Unification 
ittachment to the West Europe DAILY REPORT 


Vogel. Lafontaine Want Five-Percent Clause 


AU 2607092890 Cologne Deutschiandfunk Network 
in German 0900 GMT 26 Jul @O 


[Text] According to Social Democratic Party [SPD] 
Charman Hans-Jochen Vogel. much speaks mm favor of 
the five-percent clause im all-German clections. In a 
Cologne Deutschlandfunk interview this morning, Vogel 
said that those who intend to blower this threshold must 
give well-founded reasons for 1 


Oskar Lafontaine, SPD candidaic for chancellor. 
stressed om a Frankfurt Hessescher Rundfunk interview 
that he vs opposed to lowering the five-percent hurdic. 
This would open the door of an all-German parliament 
to the republicans, said Lafontaine 


Lafontaine Ready for Compromise 
LD2607 124590 East Berlin ADN International 
Service in German 1210 GMT 26 Jul 9 


[Excerpt] Bonn (ADN)}—Social Democratic Party [SPD] 
chancellor candidate Oskar Lafontaine has signaled his 
readiness to compromise in the dispute with regard to 
thresholds in the all-German elections. Lafontaine spoke 
to the press today in Saarbruecken in favor of a unified 
five-percent threshold in both parts in Germany, but 
added that he could live “with other thresholds as well.” 
Deputy SPD Chairwoman Herta Dacubler-Gmelin pre- 
wrously rarsed the possibility of a four-percent clause as a 
solution to the East Berin coalition crisis. 


The Saarland prime minister belreves that a five-percent 
threshold has proven its worth im the FRG. What is 
crucial is for there to be one arrangement for all Ger- 
many. To this end, “the whole discussion” “has taken 
the wrong course, because it bas only been conducted for 
the GDR.” Lafontanw said. Besides, in the GDR there 
are now “really things to do other than to hold an 
interminable argumett for superficial reasons on the 
eV [Passage 
omitted] 


Waigel Says DSU Will Take 5-Percent Hurdle 


AU 2507123690 Cologne Deutschlandfunk Network 
in German 1100 GMT 25 Jul 90 


[Thomas Stein report from Leipzig) 


[Excerpt] [passage omitted] | had an opportunity to 
imterview Christian Social Union [CSU] Chairman Theo 
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the 
five-percent hurdle for all of Germany. on 
five percent only for the GDR areca. or on the 
than five percent for the GDR. 


[Begin recording] [Waigel] The DSU will in 
make the five-percent hurdic in the GDR. It 
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[Stem] That means that what is currently going on in ihe 


Vogel Comments on GDR Coalition Crisis 


LD2407171990 East Berlin ADN International Service 
in German 1701 GMT 24 Jul 9 


[Text] Bonn ADN—Regardiess of the government crisis 
im the GDR, negotiations with the GDR on the unifica- 
tion treaty should continue. This was pointed out by 


Solms Says East Berlin Coalition Sound 


4102507150090 Cologne Deutschlandfunk Network 
in German 1100 GMT 25 Jul 90 


[Decter Kopp reporn from Bonn] 


[Text] Al a sews conference in Boon 
Solms. deputy Bundestag floor leader 


ef 


was unusually clearcut. Solms went public to prevent 
rumors in connection with ihe breakup c/ the East Bertin 
coalition. He wory sharply criticized GDR Prime Min- 
ister Lothar de Maiziere, who in the liberals’ [FDP] view 











The FDP politician said that the GDR liberals simply 
had to leave the coalition. He sasd that what was decisive 
was the fact that De Maiziere did not hesita** to overrule 
his coalition partner together with the— 


Union [CDU] politician of apparently still berg accus- 
tomed to giving consideration to the old alliance of the 
former bloc parties. 


The FDP politician, who denied allegations that the 
Bonn party Ieadership had exerted any influence. added 
that the end of the rope was reached when De Maiuzvere. 
im hes most recent talks with hrs coalrtson partners, even 
called the election date of 2 December into question. 


Solms, who quoted the opimon of the FDP Bundestag 
group. lefi no doutt about the fact that the liberals [FDP] 
will steck to. and sntend to contenuc, the Bonn coalition. 
Our policy does noi justefy any doubts about the coall- 
tion's ability to work, he stressed. He hinted, however. 
that the tone has become more rough here, too. 


Solms said that the statements made by Federal Interior 
Minister Wolfgang Schacuble following the resignation 
of the liberals from the coalition—statements that were 
addressed to the liherals—were wmpudent. He said he 
expected Chancellor Kohl to make a clear statement on 
what he thinks about cooperation with the PDS in Last 
Berlir and to eventually put an end to the drscuss‘on on 
the clection law. 


The FDP does not intend to change its position on th: 
waue itself, According to Solms, 1 does not agree to the 
clection law being called into question in a constitution- 
ally dubious manner. The party wants to have a unified 
election law in a unified election area. lt would, at besi. 
agree to the discussion of the restrictive clause. 
Accord. ng to Solms, given the present unusual situation. 
the five-percent threshold is not dogma for the FDP. 


Growing Agreement With Laender on Unification 


LD2507134190 Hamburg DPA in German 1144 GMT 
25 Jul 90 


[Excerpt] Bonn (DPA)}—Federal Interior Minister Wolf- 
gang Schacuble (CDU [Christian Democratic Union) 
says there 1s growing agreement between the federal and 
the laender im the sons for the 


unification treaty with the GDR. After briefing the heads 
of the laender’s chancefieries on the state of the negoti- 
ations Schacuble declared in Bonn today tha “a consd- 
erable step forward” toward a common positon has been 
made. This applics above all to the changes im the basic 
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law necessary for the unification of Germany. There is 
still no agreement on the questions retating to frnanc:al 
policy [passage omitted] 


CDLU/CSU, FDP Agree on Election Date 


LD2607 120190 Hamburg DPA in German 
1114 GMT % Jal WO 


[Excerpts] Bonn (DP A)}— The Bonn coalitron made up of 
the Christian Democratic Unron/Christian Social U non 
[(CDU/CSU] and Free Democratic Par’y [FDP] is im 
agreement that the first all-German clections should take 
place mm accordance with a unified clectoral law and ina 
unified clection arca on 2 December. The representa- 
tives of the Born government partics want to take this 
route forward imto the joint sessson planned for this 
afternoon of the two “German Unity’ parliamentary 
committees. 


Deputy government spokesman Dieter Vogel sard that 
following more than two hours of drscussion. charred by 
FDP Leader Count Otto Lambsdorf, no decison has been 
reached on the question of a threshold The various sdcas 
would be discussed further, Vogel sand. 


The coalition accepts the proposal by the GDR People's 
Chamber to conclude an clection treaty between the 
Federal Government and the East Berlin government. 


[passage omitted] 


lt #8 also reported that the coalition partners agreed that 
what has happened in East Berlin om the past few days 
must not affect Bonn [passage omitted] 


FRG, GDR Hold Talks on Terrorists 


40'2607124200 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 26 Jul 90 pi 


[“ban™ report: “Were Terrorists Granted Refuge im 
Cooperation With Bonn?”] 


[Text] Bonn, 25 July—According to a former leading 
officer of the GDR State Security Service, the GDR's 
acceptance of leading terrorists of the Red Army Faction 
at the beginning of the 1980's was agreed upon between 
the former SPD/FDP Government [Social Democratic 
Party of Germany/Free Democr-tc Party of Germany] 
and the GDR leadership. This was reported by the 
“Stern TV™ television magazine program on Wednesday 
evening [25 July}, The GDR officer was quoted as 
saying: “Before the suspected terrorists were granted 
refuge in the GDR in 1980, secret talks were held 
between representatives of the FRG Government and 
the GDR leadership.” Agreement was reached 
in 1978. shortly after the killing of the banker Ponto and 
the president of the Employee's Associateon. Schicyer. in 
the summer and fall of 1977. Leading representatives of 
the Socialist Unity Party of Germany end of the SPD 
allegedly played a certam role here. According to the 
television report, the Federal Intelligence Service “knee 
about the outcome of these talks from the beginning” 
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Therefore. 1s possible that, after the SPD/FDP govern- 


the former security officer cannct sempry be discarded. ~ 


* Berlin Red-;reen Coalition Seen Nearing End 
WGEOIISA Manih SUEDDELTSCHE ZEITUNG 
in German 14-15 Jul Wp 4 


oual Gis te Aheeniaeabemintetatiedamminen 
the Social Democrats before being orepared even to 
discuss any further acton until the combined Berlin 
elections, which will presumably take place im 
December: Their fer ale senators are not to be voted 
down in the senate and then commuitice respo asibilities 
are not to be cut back, was whai the AL [Alternative 
Line] demanded.~ 


The fact that the SPD [Social Democratic Party}. above 
al! Mayor Walter Momper, agreed to 11—without giving 
UP 18 OF > basic posite ns—may also have something to 


wants to take the step all the way to ending 1. however. 
but tres to lay the blame on the other coalition partner 


Coalition conflicts are po rarity in government alliances 
In most coalitions thy occur backstage. Only im this 
eg gr hag, Bee ene pny into 
public view, mainly by the Alternatives. A 
are factual political reasons as well for why 
is 80 difficult. There were construction flaws built im 
from the very beginning. To start with there is the 
coalition agreement, to which the Alternatives are 
even after November 9 as were it their bible 
aaa Gn te cee cas fas ai toe 
which im many respects has already been 
sismuntebte Gp tinededl doatenmenn In thes process 
even individual points become “mystically cxagger- 
ated,” as one Alternative candidly admits. The AL has a 
hard tome with compromises and 1s mA Cypable of “horse 
trading. which «6 what politics ore based on.” m his 


2% 
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opimon. The Berlin Alternatives are largely fundamen- 
talests, who try to act like realists. They have not man- 
aged to alter the party structure m such a way that 
effective government work 1s possible. Single rssucs are 
devermined by the special ficlds to such an cxtent that 
the overall view gets bosi. 


Furthermore, im the first si months of its penod m 


ffice, thes coalition constantly squabbled over the so- 
called “old burdens.” Decisions by the previous senate 


ach €) the Guner Game @ Ge Ginnie liaaten 


Finally, the decision to sch the piece of ground on 
Potsdamer Platz to Daimler Benz shows that the Social 
Democrats themselves also block this coalition often 


often that finally the capression “governing \vy the crow- 
har” was heard 


The eternal struggle eithin the coalitron did not ieave 
teme for development of plans for toc future of ‘re 
city. On that port « would be urp ently necessary to 
discuss aloud whut 6 to become of this city. It 6 not 
enough to demand the role of capital city and act as if 
one were in Hoecksvelle This 1s the fundamental trowbic 
of Berlin politics. During the years after the wall was 
burlt_ all the parties on the Western part of thes city forgot 
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to look beyond the rooftops of their own bezirk. How- 
ever, that is not the way to govern a great city, not to 
mention this city, above all not at this time. 


Helmut Schmidt Hospitalized With Heart Problems 
LD2507191190 Hamburg DPA in German 
1843 GMT 25 Jul 90 


{Excerpts} Kiel (DPA)}—Former chancellor Helmut 
Schmidt was taken to the Kiel University Clinic from his 
holiday home on Wednesday morning because of an 
“acute iilness”. However, according to the doctor 
responsible for his case, the 71-year-old politician, who 
has a heart condition, is not critical. His health is stable, 
said Prof Hans-Dietrich Bruhn. “It is not a matter of life 
or death.” [passage omitted] 


The illness of the former chancellor, according to the 
HAMBURG MORGENPOST, is more serious than first 
thought. The doctor in charge of his case in the Kiel 
University Clinic told the newspaper that Schmidt was 
brought in with “acute heart problems”, the newspaper 
reports in its Thursday edition. 
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Cypriot President Visits FRG, Meets Genscher 


NC2507180790 Nicosia Domestic Service in Greek 
1630 GMT 25 Jul 90 


[Text] President Yeoryios Vasiliou has had a special 
meeting with Greek Prime Minister Konstandinos Mit- 
sotakis in the West German town of Bischofsgrun. Mit- 
sotakis also met with FRG Foreign Minister Hans- 
Dietrich Genscher. Later Vasiliou, Mitsotakis, and 
Genscher met, continuing their talks during a working 
dinner that Genscher gave in their honor. Vasiliou 
expressed complete satisfaction with his talks with Gen- 
scher and Mitsotakis. 


Satellite To Improve Communications With GDR 


LD2507092990 Hamburg DPA in German 2233 GMT 
24 Jul 90 


[Excerpts] Kourou (DPA)}—A European carrier rocket 
Ariane was launched this morning at 0025 (Central 
European Summer Time) from Kourou in French Gui- 
ana. It carries the German telecommunications satellite 
“DFS Copernicus 2”. [passage omitted] 


The Copernicus satellite, which is to improve telephone 
and data communication between the Federal Republic 
and the area of the current GDR, was released approxi- 
mately 25 minutes after the rocket was launched. After 
several days of precision maneuvers it is to reach its final 
tionary orbit at about 36,000 km above Africa. 
passage omitted] 
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Foreign Minister Not To Meet Castro in Lima 


PA2607135390 Madrid EFE in Spanish 
1235 GMT 26 Jul 90 


[Text] Madrid, 26 Jul (EFE}—Spanish Foreign Minister 
Francisco Fernandez-Ordonez does not plan to meet 
tomorrow with Cuban President Fidel Castro on the 
occasion of the inauguration of Peruvian President 
Alberto Fujimori in Lima. 

Fernandez-Ordunez, who left for Lima today, told EFE 
that he will not request any meeting with Commander in 
Chief Castro and does not have anything planned to that 
effect. He said, however, that Nabor-Manuel Garcia 
Garcia, the Peruvian ambassador in Spain. had con- 
firmed that the Cuban president will attend Fujyimori’s 
inauguration. 


The foreign minister said he will meet with some Latin 
American colleagues in the Peruvian capital, but insisted 
that he does not plan to meet Castro. 


Regarding his attendance at the Peruvian president's 
inauguration, Fernandez- Ordonez said that Spain's pur- 
pose is to aid in the economic, political and social 
recovery of Peru ai a time of extreme difficulty. 


During his meetings with Fujimori, the Spanish minister 
will discuss the programs to be implemented in the 
coming months with the new Peruvian Government, 
bilateral relations, the establishment of a mixed commis- 
sion, and the various levels of cooperation in order to try 
to aid this country within the limits of Spain's possibil- 
ies. 


Fernandez-Ordonez will stop over in Puerto Rico, where 
the Puerto Rican secretary of state will join him and 
accompany him to Lima to attend the inauguration. 


Madrid Residents Seek ‘Asylum’ in Cuba 


LD2507221290 Madrid Domestic Service in Spanish 
2100 GMT 25 Jul 90 


[Excerpt] Now we turn to a twist in the Hispano-Cuban 
crisis in the Spanish capital. Fifty Madrid citizens, 
residents of Pena Grande, have handed in a letter to the 
Cuban Embassy addressed to Fidel Castro asking him 
for political asylum. The gesture by these people from 
Madrid is a protest against the expropriation order that 
the town council has decreed over the Cerro del Monte 
area where they live. Maria Torres reports: 


[Torres] The residents of the Cerro del Monte borough of 
Madrid's Pena Grande District today took part in a 
curious act of protest. Under the Madrid town council's 
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threat to expropriate the area in which they live, some 50 
residents protested outside the Cuban Embassy in 
Madrid, where they handed in a letter addressed to Fidel 
Castro asking for political asylum. 


[Begin recording] [Unidentified protester] The people 
have decided to go to the Cuban Embassy to ask for 
political asylum because 20 years’ ago Fidel Castro took 
from the rich to give to the poor and now, here in Spain, 
20 years later they take from the poor to give to the rich. 
[end recording] 


[Torres] The Cerro del Monte residents consider the 
expropriation order approved by the Madrid town 
council on 29 March to be unjust and speculative. 
[passage omitted] 


Extradition of Diplomat in Sao Tome Sought 


LD2407201290 Madrid Domestic Service in Spanish 
1900 GMT 24 Jul 90 


[Text] The Spanish Government has asked the Govern- 
ment of Sao Tome and Principe to revoke Francisco 
Paesa’s appointment as diplomatic representative, 
because he is facing charges [in Spain] for his alleged 
links with GAL [Anti-Terrorist Liberation Groups], so 
that the extradition request submitted by the National 
High Court can take effect. 


According the Diplomatic Information Office statement 
today, the Foreign Ministry has started proceedings for 
Paesa’s extradition after receiving the report from the 
National High Court sent by the Justice Ministry. The 
Spanish Embassy, which represents Spain's interests in 
Sao Tome. verbally asked that island's government to 
withdraw diplomatic immunity and to nullify the 
appointment of Mr. Paesa as an assistant representative 
so that the extradition can take effect. 


ETA Claims Responsibility for Bomb Attacks 


LD2407200490 Madrid in Spanish to Europe 
1930 GMT 24 Jul 90 


[Text] The ETA [Basque Fatherland and Liberty] ter- 
rorist group has issued a communique claiming respon- 
sibility for five attacks carried out over the past two 
weeks in the Basque country and in Amsterdam. Among 
these terrorist attacks are the one in Baracaldo that left 
national policeman Juan Dominguez Crus without legs, 
as well as the bomb explosion at a Renault car showroom 
in Bilbao. ETA also claims responsibility for the attacks 
carried out in Amsterdam on the Iberia Airlines offices 
and on a branch of the Banco Bilbao-Vizcaya in the 
Netherlands capital. 
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Turkey-Turkish Cypriot Agreement Condemned 
NC2607113290 Nicosia Domestic Service in Greek 
1030 GMT 26 Jul 90 


[Text] The government spokesman has said that the 
agreement signed between Turkey and the Turkish Cyp- 
riot pscudostate in Ankara yesterday is indicative of 
Turkey's expansionist plans and its insincerity about a 
solution to the Cyprus problem. News agency reports 
about the agreement note that the use of passports will be 
abolished and a customs union established between 
Turkey and the occupied territories, the spokesman 
added, stressing that this constitutes a. step toward the 
integration of the occupied territories with Turkey and 
further facilitates colonization. 


Consequently, he said, the illegal agreement between 
Turkey and the pseudostate constitutes a provocation to 
both the United Nations and the EC, because it circum- 
vents and violates their principles. At the same time. the 
spokesman said, it constitutes an oppressive measure 
against the Turkish Cypriots, who are being pushed 
toward involuntary integration with Turkey. 


Spokesman Replies to Bozer's Allegations 
NC2507 164290 Nicosia L’omestic Service 
in Greek 1500 GMT 25 Jul 90 


[Text] Government spokesman Akis Fandis expressed 
surprise about Turkish Foreign Minister Ali Bozer's 
allegavion that Cyprus’ application for membership in 
the EC could be considered the beginning of the dream 
for union with Greece. Fandis added that Bozer's alle- 
gation reveals among other things that the Turks have no 
serious arguments against the Cyprus application. The 
goal for EC membership, he said, is exactly the opposite 
of Bozer's allegation because this membership could 
strengthen the status of the Republic of Cyprus and its 
relations with a large family of European states. 


Editors Union To Boycott Government Briefings 


NC2607114690 Nicosia O FILELEVTHEROS in Greek 
26 Jul 9 pl 


[Excerpt] The editors union announced yesterday that its 
members will boycot' the meetings with the government 
spokesman and not publish for three days anything ema- 
nating from government organs, to protest what it called 
the continuing use of force against journalists by police. 
Government spokesman Akis Fandis described the deci- 
sion of the Union of Cypriot Editors [ESK] as hasty and 
incomprehensible because it was made while mectings are 
being planned to discuss the issues that have been raised by 
the ESK administrative council and while an investigation 
is being conducted into the charge made by a journalist. 
The government, the spokesman added, will continue to 
serve journalists io the best of its ability. [passage omitted] 
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Turkish Newspaper Interviews Vasilior 


NC2607085990 Istanbul CUMHURIYE £ 
in Turkish 21 Jul 90 p 3 


[“Exclusive™ interview with President Yeoryios Vasiliou 
by CUMHURIYET reporter Stelios Berberakis in Nico- 
sia: date not given] 


[Text] Nicosia—{Berberakis] It has been exactly 16 years 
since the 1974 incidents in Cyprus. What steps have been 
taken during this time to resolve the Cyprus dispute? 


[Vasiliou] First of all, it should be noted that world public 
opinion is resolutely opposed to the occupation of Cyprus. 
Secondly, it will be recalled that the 1977 summit between 
Makarios and Denktas and the 1979 summit between 
Kiprianou and Denktas supported the principle of federa- 
tion as a basic ingredient in a solution to the Cyprus 
problem. However, there has been no progress since then 
because of the unchanging approach maintained by the 
Turkish side. Although it signed the agreements reached at 
the summits, the Turkish side is trying to legitimatize the 
status quo; that is, the division of the island. 


[Berberakis] You are opposed to the military operation 
Turkey carried out in Cyprus on 20 July 1974. Well, 
what cise should Turkey, as a guarantor of Cyprus, have 
done in the circumstances which existed at the time? 


[Vasiliou] Turkey should have focused all its attention on 
trying to protect the legal status of Cyprus through diplo- 
matic and peaceful means. However, using the coup staged 
by the Greek junta administration in Cyprus as a pretext, 
Turkey violated the territorial integrity and legal status of 
Cyprus by military force and divided the island. 


[Berberakis] It is possible that coup leader Nikos Samp- 
son's return to Cyprus has aroused “instinctive” anxicty 
in Turkey. It has beer: observed that nationalist senti- 
ment has increased. Meanwhile, the Turkish press has 
carried many reports and articles that the spirit of 
“enosis” {union with Greece] will be reactivated. What 
do you think about this? 


[ Vasiliou] Nikos Sampson was arrested and taken to prison 
immediately upon his return to Cyprus. The Government 
of Cyprus has announced that Sampson will serve the 
remainder of his sentence. The goal of “enosis” was 
abandoned by the overwhelming majority of Greek Cyp- 
riots after i . Nevertheless, we now observe 
that the Turkish side still wishes to divide the island. 


|Berberakis] You have suddenly applied to join the EC, 
a move which you had long deferred. It was well known 
how Turkey would react to this move. To what extent 
could this new state of affairs affect relations between 
Turkey and Greece? 


[Vasiliou] Our application was based on our conviction 
that EC membership will provide significant economic, 
social, and political benefits to all Cypriots. In the 
political field, Cyprus’ membership in the EC, an orga- 
nization based on the principles of respect for human 
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rights, peaceful coexistence, and internationa! coopera- 
tion, will contribute to the security of the Republic of 
Cyprus and to the basic mghts and freedoms of all 
Cypriots without exception. Instead of opposing the 
island's membership, Turkey should make an effort to 
become a full EC member after the Cyprus problem is 
resolved. This will create an opportunity for cooperation 
and friendship among all. 


[Berberakis] It has been observed that the EC countries 
have become very interested in the Cyprus problem over 
the past few years. Furthermore, they seem to have 
pushed Turkey toward isolation. What prompted the EC 
to take such an approach” Furthermore. in view of the 
tendency to “exclude” Turkey, how seriously do you 
think Turkey will take EC pressure over Cyprus? 


[Vasiliou] The EC is a political organization which 
respects the principles upheld by Europe. including 
human rights, democracy, basic freedoms, and interna- 
tional cooperation; and its approach on Cyprus is based 
on these principles. The question of EC pressure on 
Turkey is not important to the settlement of the Cyprus 
problem. What is important is Ankara’s realization that 
the settlement of the Cyprus issue will remove an impor- 
tant obstacle to the improvement of Turkey's relations 
with the EC. 


PRC Foreign Minister Qian Qichen Ends Visit 


NC2507175890 Nicosia Television Service in Greck 
1730 GMT 25 Jul 90 


[Excerpt] PRC Foreign Minister Qian Qichen left 
Cyprus today after a three-day official visit here. Cypriot 
Ambassador to Beijing Sotirios Zakkhaios and Protocol 
Director of the Foreign Ministry loannou saw him off at 
the airport. [passage omitted] 


lakovou Departs for Visit to GDR 25 July 


NC2507170790 Nicosia Television Service in Greek 
1830 GMT 25 Jul 90 


[Text] Foreign Minister Yeoryios lakovou left for the 
German Democratic Republic today at ihe invitation of 
GDR Foreign Minister Markus Meckel. lakovou and 
Meckel will hold talks on the Cyprus issuc, European 
developments, and other international issues. They will 
also sign a reciprocal agreement to abolish visas. lakovou 
will meet with Prime Minister Lothar de Maiziere and 
the deputy prime minister. 


Passports With Turkey To Be Abolished 


142607111790 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 26 Jul 90 


[Text] Prime Minister Dervis Eroglu, who was in Ankara 
as the guest of Turkish Prime Minister Yildirim Akbulut, 
has completed his contacts there and gone to Istanbul. 
Our reporter Ozer Kanli reports that Akbulut saw off 
Eroglu at Ankara Esenboga Airport with a state cere- 
mony at 0900. 


CYPRUS 13 


Eroglu flew to Istanbui aboard President Turgut Ozal's 
plane. He arrived at Ataturk Airport at 1000 and was 
received by Governor Cahit Bayar and Istanbul Security 
Director Hamdi Ardali. 


Prime Minister Eroglu then visited Governor Bayar at 
his office. Replying to reporters’ questions while leaving 
the building. the prime minister said that the abolition of 
the use of passports between the two countries will be 
possible only after the signing of a new protocol, which 
will be drawn up toward the end of the year. 


Eroglu pointed out that it was a comcidence that the 
document with Turkey was signed at a time when the 
Greek Cypriots applied to the EC. However, he stressed. 
it was a good thing. I hope they get the message and that 
everyone understands how good the relations and under- 
standing between Turkey and the Turkish Republic of 
Northern Cyprus [TRNC] are. 


Eroglu explained that the economic cooperation pro- 
tocol signed in 1986 with then Prime Minister Turgut 
Ozal has expired and a new one must be signed. Eroglu 
said that a new protocol will be signed with Yildirim 
Akbulut after the experts do the necessary work. 


Erogiu is now attending a luncheon in his honor given by 
Governor Bayar. After holding contacts in Istanbul this 
afiernoon and tomorrow, the prime minister will arrive 
in the TRNC tomorrow evening. 


Denktas Praises Passport Agreement 


142607054390 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1930 GMT 25 Jul 90 


[Text] President Rauf Denktas has said that a very sound 
assessment was made in Ankara today in talks carried 
out between Turkish Prime Minister Yildirim Akbulut 
and Prime Minister Dervis Eroglu. 


He added: Issues that were determined and agreed upon 
during these talks are very appropriate and constitute a 
bold initiative that takes into consideration the current 
situation and contributes to efforts toward peace. 


In a statement he made to the TURKISH NEWS 
AGENCY in Cyprus in the wake of the document of 
agreement signed between Eroglu and Akbulut, which 
envisions Cooperation between the two countrics in all 
fields, Denktas said that he does not want to go into 
more detail on the significance of the document, as 
Turkey always considers with uaderstanding the posi- 
tions of the Turkish Republic of Northern Cyprus 
{TRNC]. 


He continued: A new stride has been made and it 1s now 
clear that we are in a position to reply to the step taken 
by the Greek Cypriots [applying for EC membership] in 
defiance of all peaceful efforts. 


Denktas then called on the Greek Cypriots to stop their 
unacceptable initiative and to remove the obstacle they 
have put to the negotiation process. He stressed that 
efforts to strengthen and invigorate the TRNC never 
undermine peace negotiations. 
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South Korean Prime Minister Arrives for Visit 


142507164390 Ankara TRT Television Network 
in Turkish 1600 GMT 25 Jul 90 


[Text] South Korean Prime Minister Kang Y ong-hun has 
arrived on an official visit to Turkey. He was received 
with ceremony at Ankara’s Esenboga Airport by Prime 
Minister Yildirim Akbulut. In a statement at the airport, 
the visiting prime minister expressed the hope that his 
visit will further strengthen cooperation between Turkey 
and his country. In turn, Akbulut expressed the belief 
that the Ankara talks will yield beneficial results. 
Akbulut also said that Turkey supports the efforts to 
abolish the division of Korea. 


Kang Yong-hun then lefi for the Ataturk Mausoleum 
where he observed a moment of silence. Official talks 
between the delegations of the two countries also began 
in Ankara. 


Akbulut Speaks at Dinner 


1.42607074890 Ankara Domestic Service in Turkish 
2000 GMT 25 Jul 90 


[Text] Prime Minister Yildirim Akbulut has said that 
Turkey is determined to participate effectively in efforts 
to create a new era in Europe based on democracy, 
freedom, and genuine security. Akbulut gave a dinner 
today in honor of visiting South Korean Prime Minister 
Kang Yong-hun. 


In a statement during the dinner, Akbulut recalled that 
Turkey has always supported a politically united and 
economically strong Europe, adding that Turkey has 
actively participated in Europe's historic developments 
in all its stages. 


On the Cyprus issue, Akbulut described the unilateral 
application by the Greek Cypriot side for membership in 
the EC as a development that disrupts the negotiating 
process and affects the future of the island. What this 
application means, he said, is that the Greek Cypriot side 
has delegated to itself the right to determine the political 
future of Cyprus and to create international commit- 
ments for the whole of the island. The Greek Cypriot 
side has no right to do so as the Turkish Cypriot people 
living on the island have an equal say in the island's 
political future. He then reiterated the Turkish views of 
finding a solution to the Cyprus problem based on the 
political equality of the two peoples living on the island 
and on UN Security Council Resolution 649. 


Pointing out that Turkey favors the solution of all 
differences with Greece through a process of dialogue. 
Akbulut called on the new government installed in 
Greece to exert the necessary efforts to this effect. 


Noting that representatives of the Turkish minority in 
Bulgaria have been elected ‘© that country’s National 
Assembly, he said: We » vclieve that from now on 
a system which abides ratic human rights and 
which honors its int | commitments will be 
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established in Bulgaria and that the Turkish minority 
that is a part of the Bulgarian people will live decently in 
their country. 


He stated that a lasting and just solution of the Middle 
East problem must be based on the withdrawal of Isracli 
forces from the territories it occupied in 1967 and the 
recognition of legal Palestinian rights. 


He concluded by wishing for the climination of tension 
in the Korean peninsula and the reunification of Korea 
based on the constructive and realistic policies pursued 
by South Korea. 


In turn, the visiting prime minister said that while 
separated by a great distance, both countries are com- 
mitted to freedom, peace. and achieving their people's 
prosperity. Stressing that the Koreans have not forgotien 
the Turkish sacrifices made 40 years ago. he said that 
friendship has been strengthened through mutual visits 
made by the leaders of the two countries and that 
substantial has been achieved in the economic 
field. He explained that his country is making great 
efforts to eliminate tension in their area and to achieve 
reunification through peaceful means. 


Agree on Joint Soviet Projects 
SK2607094090 Seoul YONHAP in English 0916 GMT 
26 Jul 90 


[Text] Ankara, Turkey, July 26 (OANA-YONHAP)}— 
The prime ministers of South Korea and Turkey agreed 
Thursday [26 Jul] to make efforts for joint participation 
by the two countries in development projects in the 
Soviet Union. 

Turkish Prime Minister Yildirim Akbulut proposed that 
Turkey and Korea make inroads into the Soviet Union 
using Turkey's geographical advantage and Prime Min- 
ister Kang Yong-hun agreed. 


Turkey sits on the southern border of the Soviet Union. 


Kang is in Turkey on the third and last leg of a European 
tour. He also went to Ireland and Belgium. 


Kang asked Akbulut for Ankara’s support for Seoul's 
entry into the United Nations this fall and was given a 


promise for unswerving support. 


Kang said in a dinner Wednesday [25 Jul] night that the 
relations of Korea and Turkey are those of blood allies 
who have jointly pursued the common principles of 
freedom, peace and prosperity. 

Akbulut hosted the dinner for the Korean prime min- 
ister. 


Turkey is one of the 16 nations that dispatched troops to 
the Korean Peninsula during the 1950-53 Korean war to 
support South Korea. 
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Government Agreement With Turkish Cypriots 
742507190890 Ankara Domestic Service in Turkish 
1600 GMT 25 Jul 90 


[Text] It has been announced that Turkey will continue 
to fully support the Turkish Republic of Northern 
Cyprus [TRNC] policy of openness regarding the dia- 
logue for establishing peace on the island, as well as the 
Turkish Cypriot people's efforts for development. A 
document of agreement covering the political and eco- 
nomic cooperation between Turkey and the TRNC was 
signed in Ankara today. President Turgut Ozal declared 
that Turkey's wholehearted support of the TRNC will 
continue in the future as well. 


The document of agreement, outlining the TRNC's 
economic, social, and political moves in the coming 
period and Turkey's contributions to these moves, was 
signed by Prime Minister Yildirim Akbulut and TRNC 
Prime Minister Dervis Eroglu. Also attending the signing 
ceremony were State Minister Mehmet Yazar, Foreign 
Minister Ali Bozer, and Kenan Atakol, foreign affairs 
and defense minister of the TRNC; Nazif Borman, 
economy and finance minister of the TRNC: and other 
officials. 


The document reiterates that the Turkish Government 
supports TRNC policy, which favors peace between the 
two peoples on the island and which is open to dialogue, 
as well as Turkish Cypriot efforts toward social develop- 
ment in an atmosphere of security. According to the 
document, the Turkish Government will continue to 
support the initiatives acknowledged and accepted by 
the Turkish Cypriot people. 


The document stresses that the illegal moves undertaken 
by the Greek Cypriot Administration before a political 
solution has been found for the Cyprus problem create 
serious obstacles to peace efforts. It says: The Turkish 
and TRNC governments have, with goodwill, issued the 
necessary warnings on this subject and will continue to 
do so in the future. 


The document recalls that the Greek Cypriot Adminis- 
tration has no right unilaterally to determine the political 
future of the island or undertake international commit- 
ments on behalf of the Turkish Cypriot people, adding 
that this fact must be recognized by everyone. 


The document of agreement signed between Turkey and 
the TRNC further declares that the two sides will 
increase economic contacts and display solidarity. Also 
included in the document is a mutual declaration of 
intent to abolish the use of passports between Turkey 
and the TRNC. According to the document, Turkey will 
supply the TRNC with technical know-how and experts 
in education, health, civil service, improvement of social 
security policies, and the drafting of reform programs. 
The mutual flow of capital, services, and products will be 
determined between the two sides. All necessary mea- 
sures will also be adopted to develop sca and air trans- 
portation as well as the tourism sector. 
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In a statement at the signing ceremony, Akbulut said that 
the Greek Cypriot Administration should accept the 
existence of the Turkish Cypriot people and noi forget 
that the solution of the Cyprus problem musi be based 
on equal politica! rights for the two communitics. 


In turn, Eroglu stressed that the stance of the Turkish 
Government is very important for the TRNC at a time 
when the Cyprus problem ts a current issuc. 


The two countries’ delegations, which attended the 
signing ceremony for the document of agreement, were 
later received by Ozal. During the meeting, Ozal said 
that he was briefed on bilateral relations and the recent 
talks between the two sides. Pointing out that Turkey 
will continue to fully support the TRNC., the president 
explained that the efforts to attain peace on the island 


are very important. 


Ozal noted that peace in Cyprus 1s maintained thanks to 
the Turkish troops on the island, recalling that the lack of 
any incidents for the past 16 years is an indication of 
this. Ozal said: This actually constitutes a very important 
guarantee for the TRNC. The importance of this guar- 
antee must not be forgotien in the event of a future 


solution to the Cyprus problem. 


The president remarked that the fact the two peoples on 
the island are currently living without incident must be 
carefully assessed, great caution must be observed before 
reaching a solution, and nothing must be done in a rush. 
Ozal added: If a wrongful unification is reached in the 
future, causing difficulties and incidents, then these 
incidents would gain extensive dimensions and become 
a significant issue which could threaten peace. 


Eroglu and Atakol, currently in Ankara for official talks, 
called on General Necip Torumtay. chief of the General 
Staff. During the meeting. Eroglu said that the Turkish 
Cypriots are living in an atmosphere of tranquillity and 
security provided by the Turkish Armed Forces. Atakol 
also visited Bozer and conferred with him for some time. 


Workers on U.S. Bases Decide To Strike 


NC2607075090 Istanbul MILLIYET in Turkish 
19 Jul 90 p 13 


[Excerpt] Ankara—Collective bargaining talks on the 
wages paid to workers employed at the U.S. bases in 
Turkey have failed and the decision to stage a strike has 
been posted on the notice boards at workplaces. Mean- 
while, the general manager of the “Vinnell Brown and 
Root” company. which is responsible for the mainte- 
nance and operation of the bases in Turkey, has threat- 
ened the war industry trade union by saying: “Strategy 
planners may bring unpleasant solutions to the prob- 
lem.” 


Mustafa Acct, chairman of the war industry trade union 
branch in Adana. has said that the trade union 
demanded wages from the employers which would 
enable the workers to live as human beings. He said that 
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workers are paid 4.250 Turkish lira per hour at Incirlik 
Air Base. Noting that nearly 1.800 workers are employed 
at the base. Acct said that the date of the strike will be 
decided by the council of ministers [as published]. [pas- 
sage omitted] 


Paper Views Greek Intentions in Aegean Sea 
NC2407 154490 Istanbul GUNAYDIN in Turkish 
19 Jul 90 p 8 


[Column by Professor Haluk Ulman: “Athens Must 
Comply With the Lausanne Agreement™] 


[Excerpts] The agreemer.i the United States has signed 
with Greece for cooperation on defense matters has 
reactivated the Acgean problem between Turkey and 
Greece. The assurance Washington has given Athens 
through this agreement has created anxiety on the part of 
Turkish public opinion lest Greece, relying on this 

1, should seck to extend its territorial waters to 
12 miles. As is common knowledge. Turkey made it 
known in the past that such a move would be regarded as 
a “reason for war” between the two countrics. [passage 
omitted] 


It is true that if Greece were to try to extend its territorial 
waters to 12 miles, the extent of international waters in 
the Aegean Sea would be reduced considerably. In fact, 
these waters would be reduced to only 20 percent of what 
they are at the present time. Meanwhile, more than 70 
percent of the international waters in the area would 
become Greek territorial waters. The Turkish vessels 
bound for the Mediterranean Sea from the Sea of Mar- 
mara would be subject to Greek “visa” regulations. That 
is, a Turkish ship «ould not be able to travel from 
Istanbul to izmir weihout approval by Athens. [passage 
omitted] 


Greece presently regards the Aegean Sea as a Greek lake. 
However, the Lausanne Conference did not allow any 
country to place the Aegean Sea under its sovereignty. 
The Lausanne Agreement allowed Turkey to have the 
islands of Gokceada and Bozcaada, which are just off the 
entrance to the Dardanelles, Greece to have the islands 
of Limnos and Samothraki, and the western Acgean 
islands; and Italy to have the Dodecanese islands. The 
transfer of the Dodecanese islands to Greece as a result 
of the peace agreement Italy signed in 1947 was the first 
blow to the tripartite balance that was established at the 
Lausanne Conference. 


The second blow to the balance established by the 
Lausanne Conference was the arming of the Acgean 
islands by Greece. According to international agree- 
ments, these islands should have remained demilita- 
rized. Territorial waters were limited to three miles at 
the time the Lausanne Agreement was signed. The exten- 
sion of territorial waters from three to six miles in 1936 
gave Greece an opportunity to extend its territorial 
waters from 20 percent to 40 percent. This disrupted the 
balance in the Acgean region once again. Therefore, if 
Greece secks to extend its territorial waters to 12 miles. 
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then 1 will be umpossiblie to talk about a balance im the 
Aegean Seca. What will cxist will be an “imbalance.” 
Turkey cannot be expected to turn a blind cye to all of 
this. 


If Turkey were to condone a move by Greece to extend 
its territorial waters to 12 miles, 1 would also have to 
agree to relinquish all its rights regarding the Acgean’s 
continental shelf. This is because open seas would not 
exist in the Aegean for Turkey to claim rights over the 
Acgcan’s continental shelf. 


We hope that Washington was aware of this situation in 
the Aegean Sea when it signed the agreement for coop- 
eration on defense matters with Greece. an agreement 
which Greece and Greek officials have described as a 
basis for U.S. support of Greece against Turkey. We also 
hope that Washington has clearly explained to Athens 
that the U.S. assurance does not give Greece a free hand 
in the Aegean Sea. 


Islamic Bank Extends Foreign Trade Loan 


742607100890 Ankara ANATOLIA in English 
0940 GMT 26 Jul 90 


[Text] Jeddah (A.A}—The Islamic Development Bank 
on Wednesday [25 July] opened a credit package to four 
countries, including Turkey, worth 64.5 million US. 
dollars to be used for foreign trade purposes. 


Turkey's 17-million-dollar slice will be used to import 
spare parts and steel. 


Egypt. Algeria and Pakistan are the three other countries 
which benefit from the loan. 


Islamic Development Bank Credits Reported 
NC 2607080990 Istanbul CUMHURIVET in Turkish 
24 Jul 9 pil 


[Text] Ankara (UBA)—The Islamic Development Bank 
made $514.6 million available to Turkey in the form of 
credits between 1985 and 1990. Turkey used $406 mil- 
lion of this amount to finance its imports. The bank 
made $50.3 million available to Turkey in the form of 
credits between January and May 1990. 


Increase in Opium Poppy Cultivation Planned 


NC260708 1890 Istanbul TERCUMAN in Turkish 
24 Jul 90 pp 3. 9 


[Report by Vesile Aktin: “Opium Poppy Cultivation To 
Be Increased” ] 


[Excerpt] Suhut (TERCUMAN)—A wide-ranging effort 
is under way to increase the cultivation of opium pop- 
pies. Plans have been made to increase the size of the 
opium poppy plantations by 25%: that is, from 400,000 
decares to $00,000 decares. The opium acquired from 
the plants is used to manufacture various kinds of 
pharmaccutical drugs. Meanwhile. plans have also been 
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made to increase the »o<cc ative credits made available to 
farmers for cach decare by 350%. 


Officials at the directorate of the land produce office in 
Afyon have disclosed that the goal is to have $00,000 
decares of land under cultivation with opium poppy 
plants during the next cultivation season, which begins 
in August. They sand that Afyon, with 69,000 decares, is 
the largest opium poppy-producing region in the 
country. This figure will exceed 100,000 decares when 
the new cultivation season begins. [passage omitted] 


Kurdish Claxdestines Broadcast Joint Programs 


NC25071302%0 Istanbul MILLIYVET in Turkish 
23 Jul 9 p 10 


[Text] (MILLIYVET news service}—The clandestine Kur- 
dish radio known as “Karker Soresh” operated by the 
Kurdish organization known as “Karker Komel.” which 
1s headed by Hoseyn Hoseyni and 1s waging an antigov- 
ernment struggle in eastern Iran. has begun broadcasting 
programs jointly with the radio known as “Gelli Kurdi- 
stan,” which 1s operated by tke Kurdish Workers Party. 
Meanwhile, the Kurdish Dersocratic Party of Iran has 
announced that it killed 20 iranian troops and captured 
18 others. 


According to MILLIYET news service, the two radios 
broadcast joint programs under the name “Denge 
Soresh”™ from 1700 to 1800. They continue to broadcast 
separately on different channels from 1800 to 1830. On 
one of these channels, anti-lranian propaganda is aired 
in the Kurdish dialect used in Iran. The other channel 
airs anti- Turkish propaganda in the Kurdish dialect used 
in eastern Anatolia. The two clandestines are believed to 
be broadcasting from a location in the Alabotan forest in 
southern Iran, which is close to the Iraqi border. 


* Defense Industry, New Projects Viewed 


* New Style 
YOESO871A4 Istanbul DUNYA (Defense Industry 
suy plement) in Turkish 19 Apr 90 p 1 


[Article by Mehmet Daser: “New Style in Defense” ] 


[Text] It took nearly 35 years for warm summer breezes 
to replace the cold war winds that enveloped the world 
after World War Il. The warm breezes brought relief, 
even though they were not yet strong enough to thaw the 
whole world. And with this relief came the destruction of 
barriers, first in people's minds and then the wall in 
Berlin. 


This relaxation, attributable a little also to the need for 
competition brought about by developing technologics. 
brought to the agenda a new concept in defense indus- 
tries, a “change of style.” The public reaction to 


spending billions of dollars 4 year on weapons while 
hundreds of millions of people go hungry also helped to 
force statesmen into a change of style. The thaw that 
began between Moscow and Washington in the second 
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half of the 1980's stepped up demand for a change of 
style. While statesmen who once gave the military as 
much as it wanted were making appropriations for the 
joint services, some were looking at whether it 1s possible 
to be cheaper. more economical and more humane and 
for the weapons, equipment and materiel that the mili- 
tary would use to be used in civilian areas rather than 
mecting the military's needs at the highest level. 


A crisis therefore began in the international corporations 
that had always carned huge profits on the defense 
industry. Industrialists were forced into new research 
and to seck new markets. So in the midst of such a criss. 
Turkey emerged for the international corporations as a 
choice market with a few billion dollars set aside for this 
area. 


This development, this change of style and the potential 
that Turkey created for the international corporations 
must be welcomed. And Turkey 1s going into the defense 
industry again in a big way. A small cadre 1s at work on 
these matters, but it is also necessary that this world 
change be monitored and understood. And it 1s the duty 
of the Defense Industry Under Secretariat to do this. 


Let us now turn the topic over to Associate Professor Dr. 
Naim Sungur, an expert in technology production. Dr. 
Sungur, Hema Electronics general director, says, “If 
Turkey understood this, if our politicians understood 
this and if our industrialists understood this, then our 
industry now being established would develop in the new 
style. Perhaps we could have a more dynamic and more 
modern industry for tomorrow.” 


Of course, it 1s necessary in deciding on such a style of 
industrialization to revise certain ways of thinking. 
Remember that when the War for Independence was 
beginning. some weapons factories were moved secretly 
from Istanbul to Ankara and were later converted into 
the Military Factories General Directorate. For many 
years, these factories were the most important clement in 
meeting the needs of the army. Unfortunately, when we 
joined the NATO alliance in the 1950's, U.S. aid led to 
the eclipse of these factories and prevented the develop- 
ment of a defense industry. The Military Factories 
General Directorate became the Machine and Chemical 
Industry Corporation [MKEK] and its production was 
oriented toward civilian services. As a result, our army 
began protecting our borders with, as our military 
authorities say from time to time, “post World War II” 
weapons and materiel. 


But it is possible to rescue ourselves from these second- 
hand weapons and establish a national industry, as Dr. 
Sungur puts it, to be saved from “NATO hypnosis.” To 
recover from the hypnosis does not require leaving 
NATO. It requires developing an industry by estab- 
lishing more intelligent relations with NATO rather than 
thinking in terms of the extensive NATO systems. Dr. 
Sungur believes that the “intelligence” has begun. 


As one who has prepared important projects for the 
Defense Industry Under Secretariat as Hema Electronics 
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Inc.. Dr. Sungur points out that ways are now being 
sought to take advantage of NATO “as a resource™ 
rather than simply for the procurement of materiel and 
weapons. According to Dr. Sungur. it is desired to have 
a flow of resources from NATO for part of the projects. 
It 1s desired, therefore, that the wheel turning between 
NATO and Turkey be used, if only slightly, toward 
development of the Turkish defense industry. Also, it 
would not be at all bad if NATO. which has been a 
determining factor in the development of the Turkish 
defense industry in the past, were to become a factor 
used in the future. However, everything docs not end 
with NATO. The most important thing is to get our own 
dynamics into action. Resources, of course, come first. 
Resources are accumulating in the Defense Industry 
Fund. Resources must be available for use as rapidly as 
necessary when necessary. Also, let us emphasize the 
benefits of using the fund as risk capital, a financial 
method which Turkey is not used to using. If the Defense 
Industry Under Secretariat [SSM] were to show the 
flexibility needed to support and encourage original 
projects, it would enrich the initiatives already under- 
taken to establish a modern defense industry. lt would 
enable us to say in the future that we have a modern and 
strong defense industry. 


The climate is suitable for this. World defense industries 
are in crisis. International firms are looking for work. 
And Turkey is a good market for them. Also, Turkey has 
the potential for high technology production. There are 
enough capable personnel, whether at home or abroad. 
The objective conditions exist, therefore, for Turkey, 
now secking to establish a defense industry, to establish 
a new style defense industry. If the most is made of these 
conditions, Turkey may become strong on international 
markets. 


* Defense Projects 
WESO0871B Istanbul DUNYA (Defense Industry 
supplement) in Turkish 19 Apr 90 p 1 


[Text] Contracts have reportedly been awarded in cight 
of the Defense Industry Under Secretariat's 14 projects. 
Defense Industry Deputy Under Secretary Metin Ergun 
said that contracts have been signed for five of the eight 
projects and that contract negotiations are in progress on 
the other three. Ergun said they have six projects that 
have not yet been bid out or for which contracts have not 
been awarded, of which he felt contracts for the “Heli- 
copter Production Project” and the “35-mm Anti- 
Aircraft Artillery Fire Control System Production 
Project” would be completed in 1990. 


Ergun said the Defense Industry Fund contains 2.8 
trillion lira at current prices and that they expect two 
trillion lira in 1990 of which 1.5 trillion lira are targeted. 
In 1990, 300 billion lira will be transferred to industri- 
alists, he said. 


Of the 300 billion lira to go to industrialists, $15 million 
will go to the “HF/Radio System Production Project.” 
$3.5 million to the “Basic Training Aircraft Production 
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Project,” $5 million investment credit to ROKETSAN 
[Missile Production Company], and 40 billion lira in 
support credit to MKEK. for 35-mm antiaircraft guns, 
according to Metin Ergun, who added that funds for the 
“Light Transport Aircraft Manufacturing Project™ and 
the “Armored Combat Vehicle Production Project” 
would be determined in linc with work accomplished. 
He also revealed that 30 billion lira will go over a period 
of five years to the universities, TUBITAK [Turkish 
Scientific and Technical Research Organization] and 
ASELSAN [Military Electronics Industry] for research 
and development. 


Projects With Signed Contracts 


a) Armored Combat Vehicle Production Project: FMC 
[Ford Motor Company}-Nurol won the contract to build 
1.700 armored vehicles, competing against the US. 
FMC, the British firm GKN and West German Kraus 
Maffe: Company. FMC and Nurol formed a joint invest- 
ment company in May 1988. In December 1989 an 80 
billion-lira payment was made from the Defense 
Industry Fund to Ankara-Golbasi [words omitted} the 
foundation of the investments involved with the project. 


b) F-16 Electronic Warfare Project: The goal of the 
project is to produce, through joint invesiment, clec- 
tronic warfare systems to equip F-16 aircraft with initel- 
ligence-gathering and counter measures capability. The 
ALQ-178 system produced by the U.S. firm Loral Cor- 
poration was selected for the project. Production will be 
accomplished by Mikes Inc.. a firm formed by Loral 
Corporation and the Kavala Group. 


The joint production contract was signed in September. 
The Defense Industry Fund provided 80 billion lira for 
the project. 


c) HF/SSB Radio Production Project: This joint invest- 
ment project is intended to produce radio systems to 
provide close-in and long-distance communications with 
frequency hopping capability and counter-counter mea- 
sures. The contract was signed with British Marconi in 


January 1990. 


d) Missile Industry Project: ROKETSAN—Rocket 
Industry and Trade Inc.—was formed in !988 for the 
project which includes production of composite fucts for 
Stinger, Maverick and low altitude air defense sy .ems 
and MLRS missiles; building motors and launch pads. 
and rocket assembly. 


The first stage of the contract will be carried out at the 
plant within the framework of the Stinger Consortium. 


¢) Basic Training Aircraft Project: Information was 
gathered from 18 aircraft manufacturers in 10 countrics 
for this project, which is designed for domestic produc- 
tion to meet the requirement for basic training aircraft 
by organizations that offer pilot training. including the 
Air Force Command. SF-260 D aircraft from the Italian 
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firm Agusta, AS-202/18 A4 Bravo's from the Swiss firm 
FFA and L-70's from the Finnish firm Valmet respec- 
tively were later included. 


* SASAD Formed 


WESO871C Istanbul DUNYA (Defense Industry 
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[Text] The Defense Industrialists Association (SASAD), 
though founded only a few months ago, has reportedly 
begun to influence defense industry investment projects. 
The association's activities have the support of, first of 
all, President Turgut Ozal and of National Defense 
Ministry (MSB) and Defense Under Secretariat (SSM) 
officials, it is noted. 

SASAD was formed under the leadership of MKEK. 
ASELSAN, ROKETSAN., Baris Electric Industry Inc.. 
TAI [Turkish Air Industry], Defense Materiel Industry 
Inc.. Turkish Aircraft Motor Industry, Hema Electronics 
Industry and Trade Inc., Otokar Inc., Oto Marsan, Kale 
Block Industry and Trade Inc.. and Nurol: its purpose is 
to influence defense industry investments to make the 
distribution of resources more efficient. SASAD Presi- 
dent and MKEK General Director Adnan Ignebekcili, 
noting that the association held its first general assembly 
in March and that it has the support of people in high 
places including President Turgut Oval, said that 
SASAD will begin to provide foreign firms the informa- 
tion they need on Turkey's resources. Ignebekcili said 
that foreign firms will prepare their projects by first 
talking with SASAD companies and then submit them to 
the MSB or SSM. 


In response to a question about SASAD's attitude 
towards the selection of foreigners as leader firms in 
contracts bid by SSM and their preference for contrac- 
tors as partners, Ignebekcili replied, “This is natural, but 
1 am not saying it is mght.” He continued: 


“You could count the number of defense indusiry- 
related companies in Turkey on one hand when these 
yrojects were starting. Foreigners did not know any 
iurkish industrialists. The offices responsible more or 
less had to give leadership to foreign firms. As a general 
rule, the foreign firms wanted strong partners. This being 
the case, rather than industrial establishments, they 
tended to choose firms new to industry or which had a 
certain financial standing and were thinking: why not get 
into industry. This was natural.” 


Ignebekcili then pointed ou! that the SASAD wants to 
change this process and said thai the association will 
then be the address for foreign defense industries to 
contact and that discussions with foreigners must first 
take place under the acgis of the association. He added 
that this method will eliminate duplication and also keep 
investment feasibilities realistic. 

Ignebekcili said the association had |! [as printed] 
founding members, and six others have applied to join. 


SASAD Founders: 
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1. Adnan ignebekcili, MKEK: 2. Haciom Kamoy. ASEL- 
SAN, 3. Cemil Arikan, ROKETSAN,: 4. Huseyin Arabul. 
Baris Electric Industry Inc.. 5. Metun Lokmanhckim. 
TAI, 6. Cefi Kamhi, Defense Materiel Industry Inc.. 7. 
Kayahan Tolunay, Turkish Aircraft Motor Industry: 8. 
Naim Sungur, Hema Electronics Industry & Trade Inc.. 
9. Jan Nahum, Otokar Inc., 10. Bedirhan Celik, Oto 
Marsan: ||. Kemal Sozen, Kale Block industry & Trade 
Inc.; 12. Oguz Carmikli, Nurol 


* ASELSAN Difficulties 


YOES0871D Istanbul DUNY A (Defense industry 
supplement) in Turkish 19 Apr 90 p 1 


[Text] ASELSAN had 94 billion lira in sales in 1989 on 
which it made 709 million lira profit, it was learned. 
ASELSAN had debts of 163 billion lira, however. 


ASELSAN, the Military Electronics Industry & Trade 
Inc.. had sales of 94.1 billion lira, of which 20 billion lira 
were exports, in 1989. With 49 percent of its sales 
military, 23 percent civilian and 23 percent exports, 
ASELSAN is reportedly in financing trouble because of 
continuing investments and increasing debts. The 
Akyurt facility, one of its investment projects at which 
Stinger missiles will be built under the European 
Common Production Project, is compicte, as is the 
expansion project at its Macunkoy facility. 


ASELSAN's 1989 activity report shows that 73.6 billion 
lira of its 163 billion lira in debts are short-term and 89.2 
billion lira are long-term loans. The short-term loans 
involve 49.4 billion lira worth of bank credits. The 
long-term loans are 43.3 billion lira of bank credits, 
bonds issued for 20 billion lira, and 25.8 billion lira in 
other loans. 


Net assets, shown as 7! billion lira on the balance sheet, 
consist of 40 billion lira in paid-up capital and 26.6 
billion lira in revalued [yeniden degerieme] funds. 


ASELSAN’s total worth is shown as 233.8 billion lira of 
which 146 billion lira are unpaid capital and 88 billion 
lira are fixed worth. Unpaid capital consists of 35.6 
billion lira in accounts receivable and 77.3 billion lira in 
stock. Fixed assets consist of 45.8 billion lira in building. 
machinery, equipment, cic, and 39.4 billion lira in 
continuing investments. 


* Giray's Assess nent 
QOESO871E Istanbul DUNYA (Defense Industry 
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[Interview with Minister of National Defense |. Safa 
Giray by Mehmet Daser. place and date not given: “US. 
Aid Held Back Our Defense Industry” —first paragraph 
is DUNYA introduction) 


[Text] National Defense Minister |. Safa Giray, in a 
wide-ranging interview with DUNYA, covered topics 
from the numerical status of the Turkish armed forces 
and budget appropriations to defense industry proyects. 











| forming a partnership with the 
Plessey firm. He said they had even warned ASELSAN. 


The interview follows: 


yourself.” However, real devel- 
opment did not begin unt! the formation of the defense 
industry fund by your government in 1984. What is the 
difference in logic here? Some views hold that NATO 
and U.S. aid prevented development of a Turkish 
defense industry . Did this aid prevent development of a 
Turkish defense industry” 

[Giray] Turkey docs have a few plants that manufacture 
weapons and munitions or produce some materiel. |! 
have to give them credit for their ability to sell tems to 
other countries, but that country cannot manufacture 
that product. This is true. If other armics give you 
‘quipment that they are not using or have in surplus and 


you use it as “weapons.” you cannot manufacture it. 
Therefore. this ard in fact prohibited the development of 


that came with this aid was usually obsolete. so that kept 
the Turkish army behind, unfortunately. Of course. one 
must consider the economic circumstances of that time. 
| am not saying it was a mistake for those men to take 
them. The economic circumstances of the time perhaps 
forced them to do so. On the other hand, it is truc that it 
was 4n obstacle to Turkey's advancement in these arcas. 


Now we are trying to establish a defense industry. The 
agreement we made consists of ing an item and 
saying, “If you make some of these | will buy this many 
in this period of time.” Guaranteed sales are all it takes 
to establish the industry. This is true for the F-16, too, 
and for armored vehictes as well. 


[Daser] Is there a certain goal here? That is. os there a 
goal that says, “Afier so many years, | should be able to 
supply this much of my requirement from the domestic 
market” 

[Giray] Actually weapons are not our army's only 
requirement. So it 1s necessary to look at all of i, not just 
one thing. The Turkish army meets its supply needs 
largely on the domestic market when you look at sup- 
plics, food, clothing and everything. The only point 


close this gap. We can reach thes level much more 


[Daser] The SSM 1s opening bids on these things that you 
are talking about. However. the leader firms in most of 
these contacts are foreigners. And the foreigners prefer 
contractors as partners. Contractors come im ata i0 
percent-15 percent share. The industrialists stand by as 
“observer industries” in the words of company represen- 


firms. Is the under secretariat considering a method to 
give weight to Turkish industrialists im its contracts im 
the future” 

[Giray] One must look at it in this way: Turkey has no 
industrialists in these fields. If the job is an armored 
combat vehicle, you may say, since the contractors have 
their big machinery which is the closest thing to 11, “Why 
don't the contractors and auto manufacturers join” And 
it #8 not that they haven't. Auto manufacturers have gone 
ito tactical wheeled vehicles. But while there are cxam- 
ples around, it 1s nol quite right to sry thes. 


[Daser] Marconi got the radio contract while ASELSAN 
stood by, for example. There are firms with the capa- 
bility to manage specific projects im clectronics. 
Wouldn't it be better if these firms got the contract and 
chose foreign partners” 

[Giray] lt ts good that you mentioned the ASELSAN 
cxample, it has been the subject of controversy for the 
past 6 months. Actually, ASELSAN’S attitude as a com- 
pany was: “I'm a public enterprise, so they should give 
me the contract.” Then it chose the wrong partner nght 
off. lt wanted to bid on the contract with Plesscy as its 
partner. lt was then told, “Don'l go into partnership with 
Plesscy, stop where you are. Let us try to get in partner. 
ship with the winner of the contract. Al least you can 
manufacture some things as a subcontractor.” There 
were a lot of claims: It docs no good to say, “ASELSAN 
will build these radios.” It docs not have the technology 
And we are giving ASELSAN moncy from the defense 
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industry fund to do research so thal « can gain this 
technology. ASELSAN 1 not in a position at the moment 
10 Carry oul such a project by itself. 


If there are industrialists who have bid on contracts but 
not won them. it 1s because they are making these kinds 
of mistakes. 


For example, Marconi won the radio contract and at 
once chose Has, a tiny electronics firm, as a partner. 
Under pressure from us 11 will also buy some parts from 
ASELSAN. We first tried to get Marconi to take 
ASELSAN asa partner. We lost six months because of i. 
but when Marcon and ASELSAN sat down to negotiate. 
they could not reach agreement. 


[Daser] Which means you are making foreigners coop- 
crate with industrialists... 

[Giray] What industrialist, which one” There is not onc 
ee 
HF/SSB 


[Daser) There is no firm to do i by itself. but couldn't 


a foreign firm be chosen through a local firm? 
[Giray] Action could be taken through a local firm. It's 


[Daser] The SSM requested proposals from local ship- 
a 


mn 
[Giray] That's not true. The technology will come from 
abroad there also. There are parts that will be donc 
jointly. | could understand if there were industrialists. 
There are no industrialists in the weapons industry or the 
defense industry 


[Daser] They say a change of style is taking place im the 
defense industry because of world detente, Some say 
there will be a shift to the cheaper and more economical 
manufacture of things for use on crvihan life 

[Giray] This is happening im the world. Is there a 
difference now with the way things looked two months 
ago” 


[Daser] Because defense spending is a big burden on 
a 
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certain strength. Not everybody has this weapon. so now 
they want to sell | to you. They are looking for ways to 
make moncy on 11. 


Let me say thes in this contest: I saw the Racal factory m 
Britain. Forty-nine percent of its business came from 
civihan security apparatus. The rest comes from sales to 
the armed forces and caports. 


There «s also a possibility of using the vehicles and 
equipment im civihan life..such as tachometers and 
teflon pans. Teflon 1s a material developed during space 
exploration. Now more teflon 1s probably usd for pots 
and pans 


[Daser] Will we—Turkey—sponsor projects with both 
military and civilian purposes” 

[Guray] The company that we established will look into 
this at any rate. Even a company such as MKEK made a 
tea machine. It was a simple thing. Private sector com- 
panics will do this more cxtensively mm order to survive. 


[Daser} That is. 1 will be paralicl, 


|Giray] We may do that after modernization. | 


[Daser] When will modernization take place” 
[Guray] 11 1s takong place. Expenses for an army equipped 
with modern weapons will be higher than ours today. 


[Daser] Men as opposed to modern weapons. Are we 
relying on numbers, will they be sufficient” 

[Girey] No, of course not. We are, therefore, pursuing 
the equipping of our army with modern weapons When 
you do not have those weapons you are weak You have 
guns, the other side has guns. If your strike capability is 
not good, then he 1s superior to you. 


] if we may return to our orginal question, sir 
weapons are not made locally, so do you 


if 
uy 
i 


r 


years im the future” 

1 think that we wll achveve the status of an army 
the latest weapons withen the neat 10 years. In 10 
sod yaa og 160 F-16's by 1994. They are 
month right now, bul they can build sin. 
eset, @ (have tp Gasve Ghe ensuan tp Guild aa. We 
have enough to pay for two a month right now. We will 
also build light transport aircraft at the same place and in 
Kayseri. There was some controversy over this about 


Ui 


The only difference is in the payload. If one were a 3.5 

ton truck, the other would be a 5.5 ton truck. Then 
stent cheenth ofl bo Gui, the audio mae aunts t 
complete, other radars are alrmosi complete, we bid out 
the command control systems (C3), we are doing an 
clectromec Communications p oyect. we awarded the con- 
tract for armored combat vehicies. we settled the tank 
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modernization on a large scale and modernization of Despite the alarming aspect of this incident, the best 
2,000 tanks has been completed. the manufacture of thing about it is the concern cupressed by ASELSAN’s 
tactical wheeled vehicles 1s im progress. we are about to §=— friends in many countrics from Pakistan to the Unincd 
conclude the low air defense systems contract. and we = States. ASELSAN’'s importance and the fine image it has 
will decide on the helicopter contract within the year created around the world on a short time were once more 
The strength of the armed forces will be dowbied and = made fully clear 
redoubled when we finish these projects. 
The old guns that we have today take practically a whole "RE Feduction im personnc! that we regrettably had to 
squad of soldiers to fire. If they are multibarretied, say  ‘™PIEMeNt has nothing to a Se 
four they take four While four guns contract or with amonization. Every company im the 
_—— | one bow boon! oun on Tone world has to adjust the number of its workers depending 
people. This will ensure a concomitant reduction im the + ct ap ew pio mn 
areas. Faster vehicles can accomplish transport with —— as a 
@uer men total cost. and every modern business musi strive to 
reduce costs to a minimum In an open climate in which 
that the armored personnel carner or wheeled tactical —COMpete. No business can afford to even one 


vehicles will carry 1s higher, becoming less as more trips 
are made 


* Electronics Industry 
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Article by ASELSAN General Director M. Hacim 
Kemoy] 


[Excerpts] Yes, ASELSAN will be around as long as there 
sa Turkey, a free Turkey. 1 must survive, i has to’ As 
long as there are institutroms lhke ASELSAN. Turkey will 
be stronger to keep its great place mm history. 


The press has devoted significant space recently to the 
reorganization at ASELSAN and the accompanying 
reduction in personnel Some false reports and imterpre- 
tatrons caused our citizens needless anxiety. 


Because ASELSAN: was established with donations 
wen by our citizens themscives to strengthen the 
urkish Armed Forces. 


Because ASELSAN: was designed, was built and is the 
only establishment operating im the ficld of military 
electronics and according to military standards 


Because ASELSAN: 1s a business that can caport military 
electronic equipment to 15 foreign countnes 


Because ASELSAN 1s the only establishment developing 
and manufacturing itsclf the electronics warfare equip- 
meni which the nation so badly needs Save developed 
and manufactured 


Because ASELSAN: received om the jount Stenger project 
50 percent more orders than received in any national 
military projects in 15 years and was able to take on the 
largest share of manufacturing of thes project 


In summary, as a distinguished commander said, 
ASELSAN is one of only one or two of our national 
metitutvons that could continue its present activities im 
the event of any emergency circumstances 


The reorganization and personnel reduction at 


ASELSAN was implemented in keeping with these views 
and to make ASELSAN a more successful, future- 
onented business 


and thus to reduce the number of cares, the siz. of the 
proce of equipment and ie labor * volved 





| 
| 
: 
| 


amount of work on hand at ASELSAN. lt would be a 
good sdea to clarify these matters. 


ASELSAN was very successful im the 10 years since the 
orginal invesiment was made. 


and dic making 
A cadre has been formed which as the result of 


: 
. 


to 15 countries, to begin caporteng technology and to 
yon NATO jount research and production programs. 


In compenction with all of these fine and mmportant 
developments, ASELSAN. like any other firm, is 


negative outside circumstances to a minimum 
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ASELSAN managemeni has two basic policies for thes 
purpose mecrease the spectrum of products aad mcrease 
the numuctr of customers. 


ASELSAN today produces 20 different tems rangp ng 
from radios and ciectronx detonators to tciepho x 
exchanges and computer controliced sysiems. Many 
people think ASELSAN makes only military radios. 
However, the radios to be produced for the National 
Defense Ministry in 1990 constitute about 10 percent of 
our sales. This di ersity of products is one of the most 
mmportant factors m ASELSAN's success, despite the 
managerial and technical difficulties 1 involves 


Another smportant factor 1s the broad market 1 targets. 
ASELSAN has ocen exporting 0) percent of its produc 
tion for years. i also has a broad range of customers at 


Reports that ASELSAN did not receive a share of a radvo 
project and therefore was in difficulty are not truce. The 
only factor necessitating the clarification of that here rs 
thes 


Does an excess of personnel happen overmght” Certarnly 
not. Two other large firms with similar needs released 

m the past three years. We at 
ASELSAN put off the personne! reduction for a long 
tome, bearing mm the mind the nature of ASELSAN and 


yob 
sonnel and add to the ASELSAN family. 
Our valued crturens should rest assured that ASELSAN os 


the measures summarized above but always “hope for 
the best” will fall into difficulty. ASELSAN. on the 
contrary. plans to make new siredes in 1990 that well 

sales. The new plant under consiruction at 


1. ASELSAN will not knee! where many others have 
died. 2. ASELSAN will continue to work with even 
greater enthusiasm and determination im the arcas om 
which it has been successful to date. 3. ASELSAN. as 4 
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* Reductions Opposed 
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{Interview with former Air Force Commandant Muhsin 
Batur by Tulin Pir: place and date not given: first 
paragraph is DUNYA introduction} 


[Text] Former Air Force Commandant Muhsin Batur 
said it is necessary for Turkey to develop a defense 
industry, acting oa the principle that “one combats a 
weapon with the same weapon.” Our interview with 
Batur on topics such as recent world developments, 
Turkey's defense industry and troop reductions follows: 


[Pir] The recent world policy of detente and arms 
reductions between the two superpowers are on the 
agenda. What kind of changes will these developments 
lead to in both Turkey's strategic position and defense? 
[Batur] We have all been watching the world changes. 
However, how will this change turn out? It is too early to 
Say anything. Will the situation in the Easi Bloc and the 
USSR lead to withdrawals? What will union between 
East Germany and West Germany do to EC member- 
ship? Will West Germany remain in NATO and East 
Germany have no military? These thing are unclear, but 
change is certain. As for Turkey's situation: Some say 
Turkey's strategic importance will decline and others say 
it won't. In my opinion, it won't, because we are a 
country with strategic importance based on geography. 
While the world has peninsulas running from north to 
south or from south to north, Turkey is a country 
extending from cast to west, cutting off the path of one 
large country, at the crossroads of east and west and cast 
and south, a country of nearly 60 million population. We 
are growing strong, if belatedly. Various countries have 
various designs on Turkey. The leading one ts to divide 
Turkey. 


As for Turkey's defense industry, there is an unchanging 
rule in the military: “You fight a weapon with the same 
weapon.” That is, you can’t fight tanks with bayonets or 
antiaircraft guns. Great strides are occurring in world 
technological developments in weapons. Moreover, it is 
impossible for you to establish a branch of industry 
today as soon as you make the decision. For example, | 
established the Air Force Strengthening Foundation in 
1970, but the aircraft industry did not come about until 
1988. Considering that the F-16 project will be com- 
pleted in 1992, that’s a period of something like 22 years. 


It iS necessary in attempting to establish a branch of 
industry in Turkey today to think carefully and consider 
whether it will be profitable. Though one cannot even 
think about profitability in some things. For example. 
since the Petlas Tire Company didn't open, other tire 
manufacturers active in Turkey today started up a huge 
company. Perhaps Turkey has too many tire factories, 
but not one of them makes aircraft tires. It is ma 
economical to make aircrafi tires. But we have seen that 
at a critical time such as the Cyprus crisis you can have 
as many airplanes as you want, but you can't get off the 
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ground unless you get tires from abroad. Therefore, it 
may be a little more expensive, but one acts on the idea 
that “this is an indispensable defense item, let's make 
it.” 


One of the most controversial topics in Turkey recently 
is whether Turkey needs to spend thts much moncy on 
defense under changing world circumstances. Some con- 
tend that this money should be channelled into educa- 
tional and social activities to contribute to the economy. 
Theoretically, this is true, but it does not hold up in 
practice, because when you look at the GNP of other 
countries in the world and at the share of it they devote 
to the armed forces, you see that ours is very low. We 
spend around 2 million lira a year per man. That 1s, the 
money to be gained through troop reduction would not 
even cover probably one-fifth of modernization. Prices 
of weapons are increasing at incredible rates. I signed the 
F-16 agreement in 1973; it came in 1984. When I 
received it, the aircraft were $4 million and now they are 
$24 million. That's a big increase. When you go down 
the list, of a leopara iank, a destroyer, a submarine, you 
have to have a reasonable amount on hand, because it 1s 
impossible to get these things when any kind of war 
threatens. You think some country will help you and i 
will provide these things, but it takes a long time to 
adjust to these weapons. For example, it takes a pilot in 
the Air Force a year to prepare for flying. So it is 
necessary to take measures in peacetime. 


[Pir] Some say it is important to reduce the defense 
budget and the number of troops. Could we get your 
view? 

{Batur] I do not believe that Turkey has too many troops. 
because the number of unemployed in Turkey 1s already 
100 high. The army feeds and clothes these people, i 
educates them, it teaches them basic skills, even how to 
hold a fork. You can't just walk off from them and say. 
“Wow, the cold war is over, let's reduce our 800,000 
soldiers to 400,000." Do that and the reduction will be 
even more costly, because we all know that the weapons 
we have are left over from World War II and the Korean 
War. Getting into details, you have a tank that shoots 10 
km. If your opponent has a tank that shoots 15 km. he is 
going to destroy you before you even get in firing range. 
If your plane has a light machine gun and his has a 
missile, he is going to shoot you without even getting 
close to you. Therefore, whatever weapons a likely 
enemy has, you must be cquipped with the same 
weapons. The addresses of the threats changed with 
recent developments. The USSR that we used to call our 
biggest threat has become the least threatening. 


[Pir] What can you say about the implementation of 
defense industry projects in Turkey? 

{Batur] | must say that | have not seen this from the 
inside. However, the important thing here is how the 
product to be purchased stands up technologically. 
When we're making choices, if we say, “Well, we are 
going to join the EC and it’s important that this country 
vote for us so let's buy from them,” that would be wrong. 
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If you have never started anything. you have to start way 
back at the place where you got left behind when you do 
Start. For example, the production that is starting with 
aircraft assembly in Turkey today will gradually progress 
to up to 70 percent of the craft. 


* Benefits of Arms Reduction 


QOESO871H Istanbul DUNYA (Defense Industry 
supplement) in Turkish 19 Apr 90 p 3 


[Interview with former Ground Forces Commandant 
General Necdet Oztorun, interviewer, place and date not 
given] 


[Text] Retired Ground Forces Commandant General 
Necdet Oztorun said that one must not think that war 
has been completely removed from the lives of nations 
and that one must always be ready for conditions of war. 
Oztorun, who described the first condition of war [words 
omitted] with the enemy, said that because of Turkey's 
size the Turkish Armed Forces have never been a force 
for mobilization to another country, because Turkey 
needs a force for use in any part of the country. 


[Oztorun] Turkey has to use deterrent force, not an 
attack force. The value of the armed forces, that is, 
weapons and supply systems. training, knowledge and 
skill of personnel, mental capabilities and physical capa- 
bilities, must be brought to bear against the opposing 
army. It is necessary to speak of modern weapons 
systems here. However, no ce untry will now be making 
large investments in materiel or rushing like this to use 
research and development to develop weapons. The 
period of time that a weapons system will be used will be 
longer as demand declines. This is in Turkey's interest. 
Turkey, such as it is, is posed against all the countries 
around it including both possible threats and. primarily, 
the USSR. The way it will do this is to combine expen- 
sive and less expensive systems, as | said before. 


Moving on to the topic of modernizing weapons and 
supply systems, this is a continuous process. That is, we 
cannot say, “I'm modernized today and it’s over with.” 
Turkey has to think today about technology transfers 
and production. 


[DUNYA] Could we learn your thoughts here on the 
recent defense industry projects? 

[Oztorun] Man power is important in Turkey's national 
defense policy, but it is necessary to have technological 
power also. Turkey is able to manufacture, put in place 
and modernize a portion, albeit it limited, of its military 
matericl...the way it has tanks. They are up to date now, 
but it will have the capability to do it in the future also. 
It is able to assemble airplanes and helicopters as these 
are systems that can be used in civilian and military 
systems. State support is a must if these possibilities and 
capabilities are to last. Parts and major components can 
be bought from the private sector. The state must not 
think that the private sector has to sell abroad only. Yes, 
they may sell abroad, but they can meet the needs of the 
armed forces also. Of course, it is necessary to know the 
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limits for this. Let me use the USSR as an example again. 
They produced so many weapons and spent so much of 
their GNP on them that the people did not have food to 
eat as a result. Meanwhile, hot wars gave way to the cold 
war and the USSR was defeated in this war. It saw that 
it was impossible to win or get out of the war with the 
offensive forces it kept and that having so many units 
was no longer meaningful. It therefore began to destroy 
and oppress Wesiern culture, this culture. 


[DUNYA] Many reports have appeared in the press 
about the F-16's. There are claims that they will not be 
fully equipped or up to date. Could we get your views as 
a person involved in the purchase phase and who signed 
the agreement” 

{Oztorun] You take a lot of factors into account in 
purchasing weapons, sir. You give priority to your 
resources. You have to modernize a system afier pur- 
chasing it. If Turkey buys some weapons or materiel, it 
cannot be constantly updating it as they do in the West. 
Perhaps it will remain in use for 30-40 years. In pur- 
chasing the F-16, lengthy and detailed research was 
conducted. It is a project realized through U.S. aid. |! 
believe it is providing Turkey certain benefits. One of 
them is the upgrading of spare parts bought from Turkey. 
You have to have extremely high quality production in 
aircraft construction. {herefore, it 1s possible to say that 
is making a large contnbution to the Turkish economy. 


Aircraft capabilities are constantly changing. However. 
since countries will limit the amount of money allocated 
to research and development in the arms industry, owing 
to the atmosphere of peace in the world, developments 
will not proceed so rapidly. | have not kept up with the 
project recently, but | was in on it from the beginning. It 
is tremendous and was structured so as to meet Turkey's 
needs. 


Turkey has acquired resources in upkeep and tech- 
nology. 


[DUNYA] Is it economical? That is, can we say it is 
cheaper than importing” 

{[Oztorun} It may be cheaper to buy them complete from 
abroad, but it is possible to produce certain parts, though 
not many, in Turkey at present. Turkey has largely 
accomplished the transfer of technology. That 1s, i is 
possible to keep the technology. 


* Elect? mics Projects 


YOES087 11 Istanbul DUNYA (Defense Industry 
supplement) in Turkish 19 Apr 90 p 3 


[Text] Hema Electronics Industry & Trade Inc. is report- 
edly sufficiently advanced to compete with the world’s 
leading firms in defense industry projects requiring high 
«echnology. Associate Professor Dr. Naim Sungur. gen- 
eral director of the company, said that they will “make a 
name for themselves in the world” producing equipment 
that even NATO does not have. 
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Dr. Sungur pointed out u.. | they are now working on the 
“Command Control Systems (C3)” project bid out by 
the Defense Industry Under Secretariat and won by the 
U.S.-based Aydin Corporation. He said that they are also 
working on aircraft “identification” and “electronic 
intelligence” projects and that they are going to establish 
two separate companies with two U.S. firms for the 
projects. 

“These projects are for the latest systems in the world. 
We will make 2 name for ourselves in the world when we 
succeed. Turkey will then be able to dream of larger 
projects,” Dr. Sungur said. 


He pointed out that the “Command Control Systems 
(C3) project won by Aydin Corporation from the SSM 
costs around $150 million and that they had asked for a 
minimum of 35 percent of the shares of the joint venture 
company. Sungur said that HAVELSAN [Air Electronics 
Industry] will be the partner of the joint venture com- 
pany to be formed and that control negotiations are in 
progress under coordination by the SSM. 


Sungur provided information on the projects on which 
the companies to be formed with U.S. firms will concen- 
trate and said that they will be working with the U.S. 
Emerson Group on a “war plane identification” project. 
He continued: 


“Hema Electronics will be the leader in this project. This 
is a first for Turkey. This is a joint investment project, 
and we will develop equipment that even NATO does 
not have. The device will make it possible to distinguish 
war planes from one another, a problem for all countries. 
The probability rate of shooting down friendly aircraft in 
Europe today is 30 percent. This equipment will change 
this. It can also be used in the Stinger project in which 
Turkey has 30 percent participation.” 


Pointing out that Emerson will have manufacturing and 
sales rights in the United States, and Hema Electronics 
in NATO and other countries, Sungur said that Switzer- 
land has already put in a request for the equipment. He 
added that they have submitted their proposal for the 
project to the SSM. 


Sungur did not reveal the joint venture company and the 
U.S. firm that will be a partner in the second project for 
equipment to be used in electronic intelligence activities, 
called ELINT. He would say only that they had prepared 
a file on the project and submitted it to the SSM, that the 
equipment would be sensitive to all electronic activity 
around Turkey and would be capable of secing changes 
in this activity and recognizing the radar used. 


Dr. Sungur said that they had received “a small project” 
for 900 million lira from the National Defense Ministry 
and noted that the project involves building a system 
that uses artillery sounds to determine the location of 
enemy gunners. Sungur added that the system will be 
delivered to the National Defense Ministry in 8 or 9 
months. 


FBIS-WEU-90-144 
26 July 1990 


* Machine, Chemical Industry 
QOES0871J Istanbul DUNYA (Defense Industry 
supplement) in Turkish 19 Apr 90 p 4 


[Interview with MKEK General Director Adnan Igne- 
bekcili; interviewer, place and date not given] 


[Text] MKEK General Director Adnan Ignebekcili said 
that they had made important strides in changing the 
clumsy structure of the business to a holding company 
format. He pointed out that after the seven factories that 
were incorporated in 1989, the Cankiri Antiaircraft, 
Kirikkale Gun and Rifle and the Gazi Cartridge factories 
are next in line for incorporation. He said the second 
stage will be privatization. The basic policy in privatiza- 
tion will be to open capital to the workers first, Ignebek- 
cili said, adding that they had 700 billion lira in sales in 
1989, 43.9 billion of which was profit. 


Explaining his view on development of the defense 
industry, Ignebekcili stressed the need for specialization 
in this area. Ignebekcili’s interview with DUNYA fol- 
lows: 


[DUNYA] What do you want to do at MKEK? Return to 
the old identity of “Military Factories”? 

[ignebekcili] First let me say this. We closed out 1989 
with a profit, not 4 loss. We had 3 billion lira profit in 
1988 and 43 billion lira in 1989. We were profitable in 
the past also. 


There are a lot of reasons for the propram we gave to 
Treasury. We were subject to spending outside of the 
program in 1989. Collective labor contracts came out 
much higher than expected. Whilc the program covered 
an increase of from 30 percent to 60 percent in the 
contracts, the difference rose to 200 percent. This 
brought 100 billion lira in additional costs to the com- 


pany. 


Within a climate in which work is being done at fixed 
prices for the Ministry of National Defense, it is impos- 
sible to make up this difference with profits obtained 
from civilian activities alone. The loss was shown to 
Treasury during the talks we held because of the negative 
situation created by the difference in the collective labor 
agreements. There were later developments on the point 
of making up the loss. As you mentioned two of our 
factories were like a bleeding sore and were closed. 
Nobody wants to close down a factory. 


However, 38 billion lira that will be impossible to 
recover were spent over the past 5 years on the two 
factories that we closed. MK EK’'s paid-up capital in early 
1989 was also 38 billion lira. 


{[DUNYA] What is your sales volume? 

[Ignebekcili] It was 700 billion lira in 1989. The lay off 
and factory closings had a positive effect on perfor- 
mance. Moreover, we applied to the Finance Ministry 
and the National Defense Ministry for compensation for 
the wage difference that was higher than we thought. We 
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asked for a price increase. They gave us 25 billion lira to 
offset the 50 billion lira price difference that occurred in 
military products. 

[DUNYA] Do you think the structural change will make 
1990 a profitable year? 

[Ignebekcili] Yes. Another change in 1989 was the pay- 
ment by the corporation of severance pay amounting to 
around 45 billion lira for nearly 1,800 personnel who 
left. This figure will represent a savings of the same 
amount for us in 1990. 


Now let's get to your question about where the corpora- 
tion is going. 
First of all the corporation is being reorganized 


according to a new concept. It's a matter of forming 
efficient companies. 


Today we have everything in one pot, and are sorting out 
the profitable and unprofitable. We are converting to a 
system in which each factory and subsidiary will be 
examined on its own. This system is incorporation. In 
the first stage, we incorporated seven factories which 
could leave the parent corporation without important 
objections. Almost all of them serve the civilian sector. 
We converted them to subsidiary status, giving cach a 
separate corporate structure. Our relations with these 
companies will be strictly financial. They will be auton- 
omous in management matters. 


These efforts will continue in other facilities in 1990. 
Three more of our facilities will have corporation status 
very soon now. 


[DUNYA] Which ones? 

[ignebekcili] The “Cankiri Antiaircrafi factory,” which 
is physically separate from the others. The Supreme 
Planning Council has issued the decision for this one. 
The others are the “Gazi Cartridge Factory” in Kirikkale 
[sentence as printed]. 


[DUNYA] Will you end up being a holding company’ 
[ignebekcili] Yes. Of course, there is a lot involved in 
doing this all at once. We have the kind of facilities that 
are very difficult to separate from one another. The 
exchange of goods and services among them is complex. 
One factory uses another's output as input but it may be 
impossible for another factory to use that one's output as 
input. We are planning, in principle, the most flexible 
and efficient incorporation approach possible. They 
have to be privatized without confusion. Privatization is 
the changing hands of capital. Shifting capital around is 
not exactly what we are ready for at this stage. The 
important thing for us is not the changing hands of 
capital but the autonomous operation of those busi- 
nesses that can work more independently. If this can be 
done, privatization can be put off until later. 


All of this must not be taken to mean that privatization 
will not take place. We have the kind of facilities for 
which privatization may go extremely casily. However, 
privatization ought to be in the form of inviting our own 
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workers to buy in first, the way it is done in Western 
countries today. Our production is up to 60 percent 
dependent ©: labor. so the worker's importance to 
production 1s very, very clear. Which means that pro- 
ductivity and profitability will come from our workers. 


[DUNYA] When will you be able to start on privatiza- 
tion? 

[ignebekcili] We are not talking privatization to our 
workers al our seven companies that produce for the 
civilian sector which we converted to corporations. 
Privatization as applied in Turkey is done as block sales. 
We are considering opening a specific portion in a 
specific period of time. We are not going to be hasty. The 
biggest mistake you can make in privatization is to rush 
into it. 

In one-time sales to be made to workers, it 1s necessary to 
address the issue of the worker's economic strength. It 1s 
necessary that the worker see that he will reap significant 
benefits from this. He must belicve that it will be more 
profitable for him than other means of saving. 


{[DUNYA] Are you conveying such a message to the 
workers” 

{Iignebekcili] We are pointing this out in our discussions 
from time to time. Only this does not end with our 
intentions. 

[DUNYA] Will you be evaluating the Military Factories 
in this context also” 

[Iignebekcili] Our situation is different from the other 
KIT’s [State Economic Enterprises]. They may or may 
not go public. Military factories are given quotas every- 
where in the world. A lot of quotas are placed on foreign 
capital, not local capital. We make proposals that may or 
may not be accepted. 


[DUNYA] Is a new structure under consideration at the 
military factories” 

[ignebekcili] This is a main concern. Some of these 
facilities are in serious need of modernization. It will be 
impossible for them to survive if they are not modern- 
ized. We also have many modern facilities. 


They are profitable in their own business. While these 
facilities should have been allocating a large portion of 
profits to modernization, they could not make invest- 
ments when profits gencrated here were thrown into a 
common pot, profits went into those two unprofitable 
facilities. With this organizational set-up, facilities that 
are profitable will be able to modernize themselves. 


{[DUNYA] You said that the you cannot sell the muni- 
tions you produce to the army at market prices. What 
will happen in this? 

[ignebekcili] Some people have the idea that MKEK 
makes a big profit on the army. This is not truce. We get 
our profits from sales to the civilian sector. However, our 
army's budget resources are limited. The prices they can 
pay are limited. No matter what we make, we have to 
keep our costs down and try to operate at costs below 
their price levels. We don't intend to say: this is the 
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market price and you have to buy from us at these prices. 
We have a strategic position. Manufacturing goods is not 
our only duty. Profitability cannot be the only standard 
for us. However, one must not think in terms of not 
being profitable, because losses cul into capital. And 
depreciation of capital leads to business failure. 


[DUNYA] You are producing primarily weapons and 
ammunition at the moment. Could you move into other 
areas of military production in the future? 
[Ignebekcili] All MKEK products are oriented to the 
needs of the armed forces. That's because the Armed 
Forces do not [as published] give us they jobs they 
cannot do or because resources are inadequate to make 
the investment needed in that area. There is a lot of this 
kind of criticism. It is both incorrect and unfair to blame 
MKEK for everything Turkey has not been able to do in 
the defense industry. Has it been given a job it did not 
do? MKEK has worked, with limited resources, to do 
every manufacturing job assigned it. | am not trying to 
white wash MKEK here. In fact, | have been here only 
1.5 years. They said, “Make it,” and we did. For 
weapons and ammunition, too. There is nothing that 
MKEK cannot do or doesn’t have the skill to do. 


So your next question would be: “Then what about the 
defense industry efforts?” 


These are things being undertaken in Turkey with totally 
new concepts. This is true. The needs of the defense 
industry are extremely broad and intricate. It is impos- 
sible for all of the needs of the defense industry today to 
be met by the state, let alone MKEK. It is necessary to be 
spread over a much broader base as regards technology 
and the varieties of manufactures. The classic example of 
the phases of development in the world defense industry 
is first the military as producer, then state-owned enter- 
prises as producer and military as buyer, and third is a 
defense industry in which the public and private sectors 
work together. Now a fourth has been added to this: 
multinational corporations established by international 
consortia. 


This evolution brought your Turkish industrialists inex- 
orably to the point of being interested in a defense 
industry and taking their place among them. It would be 
impossible for MKEK to take on this burden by itself. 
For example, on military vehicles: 


Vehicles are necessarily outside our purview. There arc 
businesses with the know-how in this area that have 
already proved themselves. They should do it. The 
important thing is not who makes it or how, but to look 
at the country’s businesses and evaluate their potential. 
The most important thing is to avoid duplication. 


MKEK does not go into everything for this reason. 
However, there is one matter that | believe it is abso- 
lutely necessary for MKEK to be in on, and that is the 
missile industry. 


MKEK has a missile factory. It is alse: 4 participant in the 
newly formed ROKETSAN. A missile has various 


FBIS-WEU-90-144 
26 July 1990 


units—guidance, warhead and motor. We should defi- 
nitely be responsible for the warhead unit, because the 
warhead in fact is an explosive. The only establishment 
with expertise in explosives in MKEK. On the other 
hand, if ROKETSAN makes rocket fuel. MKEK will no 
longer need to do it. There is no need for another 
business to do it. ROKETSAN will produce composric 
fuel. One facility responsible for that is sufficient. Other 
than composite. MKEK makes dual- and triple-based 
fuels, and MKEK could be used also in these kinds of 
missiles. 


This kind of untidiness is unavoidable if defense 

industry projects are taken up individually. But if they 
are taken up by sector, the large number of projects 
related to missiles under one caicgory named “missile 
industry.” for example. duplicated investments will be 
largely avoided. 


* Stinger Project, Others 
YOESO871K Istanbul DUNYA (Defense Industry 
supplement) in Turkish 19 Apr 90 p 4 


{Interview with ROKETSAN General Director Dr. 
Cemil Arikan: interviewer, place and date not given] 


[Text] ROKETSAN, Missile Industry and Trade Inc.. 
has begun trial production of missile tubes. ROKETSAN 
General Director Dr. Cemil Arikan said that in the first 
Stage they will produce motor tubes in connection with 
the Stinger project, producing and delivering 600 tubes 
in six months. Arikan said that they will begin trial 
production of composite fuel and missile engines during 
1990. 


DUNYA’s interview with Cemil Arikan on ROKET- 
SAN’s investments and production activities and the 
status of the defense industry follows: 


{[DUNYA] Would you give some information on the 
foundation, purposes and investments of your company” 
[Arikan] We got six partners together from the public 
and private sectors under coordination of the SSM and 
established ROKETSAN in 1988. Our purpose is to 
produce missile engines, motor housing and certain 
mechanical parts for Stinger missiles for the Stinger 
European Joint Production Consortium, consisting of 
four NATO countries. We began the investments in 
1988. In June 1989 we signed a contract with the West 
German firm Dornier, the consortium’s main con- 
tractor. Also in 1989 we awarded the contract for the 
first part of our production facilities to be located in 
Elmadag. and construction began. Contracts in connec- 
tion with the facilities and the transfer of technology 
were signed in September 1989. 


[DUNYA] How far along are you at your facility in 
Elmadag” 

[Arikan] In May we began trial production at the 
mechanics shop where the missile engine housings and 
mechanical parts for the missiles will be produced. In the 
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first stage, we will be producing engine tubes for the 
Stinger project. We plan to produce 600 engine tubes in 
six months. 


Our facility will consist of 30 units, and construction of 
the other sections will be completed and start operating 
part by part starting in May. Most of the machinery and 
equipment we will use will be brought to the facility 
already assembled. Our entire facility will be completed 
by the end of the year and we will begin trial production 
of composite fuel and missile engines. 


[DUNYA] Will you participate in projects other than the 
Stinger project? 

[Arikan] We will be producing engines for the Multiple 
Launch Rocket System (MLRS). Contacts in connection 
with this project are in progress and the contract will be 
written up in the next few months. Another project that 
we are interested in is the Maverick Missile Project that 
Italy and Turkey will produce jointly also in a NATO 
consortium, and we submitted a proposal to produce 
motors for the Maverick missiles. 


[DUNYA] Would you evaluate the status of the Turkish 
defense industry’? Has it reached the level to mect 
Turkey's defense needs” 

[Arikan] It is hard to say that Turkey has a defense 
industry under the present circumstances. Turkey has 
always tried to meet its needs through imports instead of 
establishing and developing a defense industry. Invest- 
ments were undertaken in recent years. 


Good management of investments is necessary in trying 
to establish and develop a critical sector such as a 
defense industry. The goal of the investments must be to 
gain mayor technologies such as electronics, radar, mis- 
siles, rocket fuel and electro-optics which can also lead to 
foreign markets. People forget this and think that facto- 
ries can be built and complex systems can be produced. 
This is impossible. Even if production takes place, it will 
not be economical. The defense industry is a high cost 
sector anyway. For that reason, it is necessary to take 
advantage of existing subsidiary and related branches of 
industry for production to become economical. 


This is the kind of structure the sector has in other 
European countries. Thirteen European countries. 
including Turkey, have formed the European Common 
Arms Market today to make production economical. 
industrialists are contributing to the formation of the 
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concept by organizing under the name European 
Defense industries Group. Thus production can be more 
profitable and economical in the framework of joint 
projects. 

[DUNYA] Is the status of our industry conducive to a 
defense industry” 

[Arikan] There are very few businesses producing at the 
standards tc provide inputs to a defense industry. How- 
ever, extremely large investments are not required 
because subsidiary and related sectors are capable of 
high-quality production. Low-quality production is 
mainly a result of the idea “I can sell whatever | 
produce.” This concept must be changed. Production 
must be the result of specific technological know-how. 


* Contributing Sectors 
QOESO871L Istanbul DUNYA (Defense Industry 
supplement) in Turkish 19 Apr 90 p 4 


[Text] A question that came to mind when moderniza- 
tion of the armed forces appeared on the agenda was: 
Which major branches of industry are needed in a 
modern defense industry” 


What one sees on looking at the status of these industries 
in Turkey is a private sector engaged in electronics and 
electric and motor vehicles and a public sector engaged 
in [words omitted] munitions, artillery, radio equipment 
and iron-steel. A modern defense industry in which 
[words omitted] consists of the following branches: 


1. Ship construction and repair, 2. Aircraft industry; 3. 
Aircraft engines and spare parts; 4. Aircraft parts and 
tank components, 5. Missile industry, 6. Artillery 
industry; 7. Munitions industry: 8. Radio and other 
communications equipment industry: 9. Electronics 
components industry: 10. Semiconductors, 11. Com- 
puter industry, 12. Telephone and switchboard industry: 
13. Telephone and switchboard industry [as published]: 
14. Military factories: 15. Various kinds of machinery 
industries, 16. Machine tools and metal cutting industry: 
17. Electrical equipment industry; 18. Motor transport 
vehicle industry, 19. Motor vehicle parts and accessory 
industry, 20. Maintenance and repair industry, 21. Spe- 
cial paints, tools and accessories industry, 22. lron-steel 
industry, 23. Aluminum industry; 24. Organic and inor- 
ganic chemicals industry, 25. Oil refineries and related 
products industry: 26. Banking. 
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